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“PREFERRED”. 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; 
regarded or honored before another; held in 
greater favor; liked better.” 


THE record of “PREFERRED” performance 


for 57 years has made this a living definition. 


Since 1885 The Preferred Accident of policyholders and has cemented the 
Insurance Company has defended its mutually profitable relationship — be- 
policyholders against loss. Through tween the Company, its Agents and 
good times, wars and depressions—it Brokers—a large majority of whom 
has always lived up to its slogan of 
“PROMPT PAYING PRE- 
FERRED” 


have been “Preferred Producers” for 


a long period of years. 
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Prompt settlement of claims has You, too, should place your busi 


made the “Preferred” the preferred ness with “PROMPT PAYING 


company of an ever increasing number PREFERRED” 
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; EDUCATION 


The knowledge made possible by un- 
paralleled educational facilities has 








eB been one of the most potent forces 
a in building America. 
ie ‘ Since the days of the “little red 


schoolhouse” this country has built 
into its educational structure: 





(a) almost a quarter of a million 

elementary schools; . 
(b) some 30,000 high schools; he 
; (c) approximately 1800 institu- 

“4 tions of higher education. i 














cated minds, a total of over $1,075,- 


To build America by building edu- ee | : | { | 4 
000,000 is being invested yearly in the . i a cl j 





maintenance of elementary schools j ate 
alone—and an average of $113.00 : 

per pupil in daily attendance in the 
regular and vocational high schools. 


Democracy in this “land of the free” 
finds its most eloquent expression in 
the educational opportunities offered 
its citizens. Statistics, U.S. Office of Education 


















Over ten billion dollars are invested in the land, buildings 
and equipment used in this country for educational purposes. 

Insurance protects the vast values represented by such 
buildings and equipment. And even more important than 
reimbursement for loss is the service rendered by capital 
stock insurance companies in the field of loss prevention. 
Such activities not only minimize the danger of damage 
to property by fire or other hazards but also safeguard the 
lives of teachers and pupils by encouraging the use of all precautionary measures 
known to modern safety engineering. 

Royal-Liverpool agents offer unexcelled underwriting and service facilities to meet 
the needs of educational institutions. Particulars on request. 
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War Damage Lines 
May Aggregate 75 
fo 100 Billion 


Smaller Risks Continuing 
to Pour In, WDC Warns 
Binders Must Be Charged 


Estimates have placed the amount of 
insurance written in War Damage Cor- 


poration at $75,000,000,000 and some 
think the total may eventually pass 
$100,000,000,000. The companies and 


other fiduciary agents are still busy with 
applications, although it appears that 
most of the large risks which have de- 
cided to carry insurance have been cov- 
ered and the overwhelming majority of 
new applications are for coverage on 
dwellings or small business properties. 

Fiduciary agents are also beginning 
to receive requests for endorsements in 


fairly substantial number and _ these 
requests will probably keep the war 

damage departments busy after new 

business has dwindled. 

Changes on Fluctuating Values 
Assured with fluctuating values 


are expected to keep putting through 
endorsements to decrease or increase 
the amount of coverage, since there is 
no provision for issuing reporting cov- 
erage. Some have wondered why War 
Damage Corporation did not permit the 
issuance of reporting policies. The ex- 
planation seems to be that the govern- 
ment did not want to be in the position 


at any time of issuing insurance for 
which it did not have the money in 
hand. 


Many contracts are also coming back 
from assured for correction of address, 
interest, loss payee, etc. This seems 
to indicate that policyholders are ac- 
tually reading their contracts, unlike the 
usual situation. 


Foundation Values Included 


Unlike fire insurance, there is no pro- 
vision in the war damage rules and 
forms for excluding coverage on foun- 
dations of buildings. Some of these 
values are heavy and this circumstance 
has undoubtedly enhanced the total in- 
sured value materially. Some owners 
of large properties, who did not previ- 
ously insure their foundations against 
fire and other damage, have been hard 
put to determine these values and ap- 
praisal firms have had a heavy run of 
business along these lines. Since all 
properties except dwellings and farms 
are subject to coinsurance, assured face 
a severe penalty if they do not include 
the value of foundations in determining 
the amount of insurance required. 

Reports from Washington indicate 
that the work of the voluntary advisory 
committees in different sections of the 
country has greatly relieved the flood 
of inquiries on War Damage Corpora- 
tion officials. While these committees 

(CONTINUED ON PAGE 8) 


WhatIsWar DamageGap? 
See Danger in Quibbling 


Although it is expected that the com- 
mittee recently appointed by Superin- 
tendent Pink of New York to consider 
the possible “gap” between government 
war damage insurance in the War 
Damage Corporation and the contracts 
written by fire insurance companies will 
act as quickly as possible, there is a 
strong feeling in the fire insurance busi- 
that the whole topic has been 
overdone and has been blown up far 
beyond its proper importance. More 
than one qualified observer believ es that 
courts will see that there are no “gaps” 
and that insurance men are magnifying 
improbable situations and risking ad- 
verse public opinion at a time when the 
fire insurance business has a golden op- 
portunity to win public good will by 
administering the war damage insurance 
program as a public service. 

Few experienced insurance men will 
deny that the current run of conversa- 
tion on this Pri ine has caused many 
people to believe that the “gap” is much 
greater than is actually the case. A lot 
of misinformation and hazy thinking has 
unquestionably made the rounds. 


ness 


Possible “Gaps” 


The insuring clause of the war dam- 
age policy covers loss from “enemy at- 
tack, including any action taken by the 
military, naval or air forces of the 
United States in resisting enemy attack.” 
An analysis of the situation indicates 
that the “gaps” may be along the follow- 
ing lines: 

1. Consequential losses, which War 
Damage Corporation is declining to in- 
sure. 

2. Damage caused by allies of the 
United States in resisting enemy attack. 

3. Damage caused by civilians, either 
individuals or organized groups, in re- 
sisting enemy attack. 

4. Possible action of American armed 
forces, not actually “resisting enemy 
attack” and not within the coverage of 
contracts issued by fire insurance com- 
panies. This is the really important 
point to most insurance men. 


Can Write Consequential Cover 


Another possible “gap” might be cov- 
erage on property which War Damage 
Corporation has not offered insurance 
as yet, such as registered mail. 

Some of the companies which pre- 
viously wrote war damage insurance 
privately have announced they will write 
use and occupancy and other conse- 
quential war damage coverages. Some 
business of this type has been accepted. 
There seems to be no chance of War 
Damage Corporation doing this, accord- 
ing to the present sentiment of both the 
insurance men and the government offi- 
cials connected with this organization. 
Among the many arguments against it 
is the fact that a severe bombing of 
any town would cause some shutdown 
to practically every business, including 
firms which suffered no physical dam- 
age, and settling such losses would be 
a difficult job. Limiting coverage to 
firms which suffered actual physical 
damage would cause dissatisfaction and 
there is the further argument that a firm 
whose business is interrupted by war 


damage is no worse off than one whose 
business is cut off by priorities, draft of 
its employes, etc. 

It has been stated that the law creat- 
ing War Damage Corporation gave it 
no authority to cover damage caused by 
allies of the United States resisting 
enemy attack. It is entirely conceivable 
that some such losses might occur near 
the Mexican and Canadian borders. 

While there seems to be a clear “gap” 
here, many observers unofficially expect 
that some way would be found to pay 
such losses, perhaps on the theory that 
allies of the United States become iden- 
tified with American armed forces under 
such conditions. It is also felt that 
some similar reasoning would be applied 
to damage caused by civilian fighters. 
At all events, there does not seem to be 
any demand that insurance companies 
cover the hazard of damage by allies 
of the United States and many observ- 
ers feel that this matter can properly 
ry left to War Damage Corporation. 

As far as acts of civilians are concerned, 
the possibility of substantial losses from 
this cause seems remote, as all civilian 
defense instructions emphasize that 
actual combatting of the enemy is to be 
left to the military authorities. 


Fire and Extended Coverage 


Few people doubt that the standard 
fire policies used in the United States, 
with the possible exception of the New 
England standard form, cover fire set 
by foreign spies, saboteurs and that the 
extended coverage endorsement, simple 
explosion policy and riot and civil com- 
motion policy cover explosion by for- 
eign agents. Likewise, the vandalism 
and malicious mischief endorsement, at- 
tached to the riot policy or the extended 
coverage endorsement, covers malicious 
physical damage by foreign saboteurs. 

These contracts do not give complete 
coverage against “sabotage,” as _ this 
term in its loose sense would include 
such intangible acts of saboteurs as slow- 
ing down production, spreading rumors, 
inducing employes to quit work, etc. 
However, there is complete protection 
against actual physical damage by enemy 
agents or sympathizers and no one seems 
to feel that the companies are called 
upon to protect against intangible dam- 
age, any more than they should cover 
peacetime losses of this type, such as 
loss of production caused by a strike, 
without any physical damage. 


Military Aircraft and Vehicles 


Most of the discussion has centered 
around the aircraft and vehicle damage 
section of the extended coverage en- 
dorsement, as to coverage of damage 
from military and naval aircraft and 
vehicles while not in combat with the 
enemy. The present war _ exclusion 
clause of the extended coverage endorse- 
ment excludes loss caused by “armed 
forces engaged in hostilities.” Just how 
this dovetails with the WDC coverage 
of “action in resisting enemy attack” is 
the hotly debated question. 

Since the outbreak of the war, insur- 
ance companies have been flooded with 
demands to “define” this coverage. Apart 

(CONTINUED ON PAGE 6) 


N.A.I.A. Parley 
Set for Chicago 
Sept. 21-24 


Will Study War Damage 
Cover and Other Emer- 
gency Problems 


The National Association of 
ance Agents has announced prelimin- 
ary plans for its annual convention at 
the Palmer House in Sept. 
21-24. 


The sessions will be in the 


Insur- 


Chicago, 


nature of 
a clinic for the study of basic insurance 
problems precipitated by the war. 
Where the mid-year convention in April 
dealt with these 
in a tentative and exploratory manner, 
the Chicago convention will have more 
concrete material to work with. It is 
expected to develop a basic, long-range 
program that will enable agents to sta- 
bilize their operations in relation to the 
war economy. Opportunities for agents 
to participate in war service will be 
one of the big topics. 


Hope to Have 700 


necessarily problems 


The plan is to try to have at least 
one representative from each local 
board in the country attend. This would 
mean an attendance of more than 700 
local board representatives which, with 
state association officers and national 
councillors, would constitute the most 
representative gathering in National 
association history. 

The government's war damage pro- 
gram will be a major subject of dis- 
cussion. Despite the conscientious 
effort thus far made to clarify the pro- 
visions of this coverage, considerable 
confusion still surrounds it and new 
problems are arising as time goes on. 
It is generally felt that the govern- 
ment’s program will succeed or fail in 
direct proportion to the effort put into 
it by agents and brokers. A seminar 
will go thoroughly into the subject in 
Chicago. 

Other Government Activities 


Another full session of the conven- 
tion will be set aside to study and dis- 
cuss government activities apart from 
the war damage undertaking, Phases 
of governmental activity which directly 
and specifically affect insurance, such 
as the War Department rating plan, 
Defense Plant Corporation, army and 
navy post exhanges, etc., will be con- 
sidered at this session, as will the op- 
erations of other government agencies 
such as the Office of Price Administra- 
tion and the War Production Board, 
whose regulations touch on the opera- 
tions of agents in many ways. 

Objective of the special session on 
government problems will be to estab- 
lish complete understanding between 
the government and agents in order 
that full cooperation will result on all 
projects and plans, and to study the 

(CONTINUED ON PAGE 5) 





Predict Royal Bank 
Will Bid in Stock 


Investment House 
- Analyzes Situation in 
Home Fire Security Co. 


Huff, Geyer & Hecht, well known in- 
vestment house of New York and Bos- 
ton, makes some comment on the notice 
of the public sale of 493,400 shares of 
stock of the Home at public, auction 
July 29. It makes it very plain that the 
Home owns no stock or other securities 
of the Home Fire Security Corporation 
which is selling these shares. It ac- 
quired substantial blocks of stock of the 
Home’s affiliates. The shares of the 
Home thus acquired were pledged 
about a dozen yeurs ago. as collateral 
for bank loans to the Home Fire Secur- 
ity Corporation by the Royal Bank of 
Canada. In 1935, these hypothecated 
stocks of the Home’s affiliated compa- 
nies were exchanged for 500,000 shares 
of capital stock of the Home itself. 
These loans were gradually reduced 
from $19,051,475 in 1930 to $16,257,933 
as of March 31, 1942. 


Market Value Below Face Value 


During a considerable part of the last 
several years the market value of the 
500,000 shares has been below the face 
amount of the loan. On April 6 last, 
the Royal Bank of Canada formally no- 
tified the Home Fire Security Corpora- 
tion of its unwillingness to agree to fur- 
ther extensions of this loan, which had 
matured March 16. The Home is not 
a guarantor of this loan, or a co-maker 
and has no obligation whatever ‘with re- 
spect to any deficiency in the value of 
the collateral, the investment house ex- 
plains. The firm gives it as its opinion 
that the bank will bid in the coliateral 
for its own account, thereby obtaining 
legal title to the stock. The firm says 
it is very unlikely that these shares will 
be sold to any competitive bidders for 
redistribution. 


Would Need to Realize $32.50 


It shows that the creditor banks 
would have to realize approximately 
$32.50 from the sale of the Home stock 
to cover the. present unpaid balance of 
the loan. This does not mean, in the 
judgment of the investment house, that 
a market price of about $32.50 for Home 
would represent the level of which this 
block could be offered in the market, 
without loss to the lending banks. If 
the banks wish to realize the net price 
of $32.50, the Home stock clearly would 
have to be sold to investors at some 
price sufficiently above that level to 
compensate security dealers in the un- 
derwriting and distributing groups, the 
investment house explains. Thus any 
ceiling imposed by the potential avail- 
ability of this block would more cor- 
rectly be around $35 or $36 a share, in- 
stead of $32.50. In other words, the 
house explains that the market for 
Home stock probably would have to 
advance about 33% above the present 
offering price of $26.50, to afford the 
lending banks an opportunity to sell 
stock in such amount at a sufficiently 
high price to compensate distributing 
dealers and realize $32.50 percent net. 


Would Be in Strong Hands 


Huff, Geyer & Hecht say that if the 
Royal Bank of Canada bids in the block 
of Home stock as _ anticipated, it 
passes into extremely strong hands. 
There will be no compulsion whatever 
to liquidate the stock at distress prices. 
The banks could hold the stock more or 
less indefinitely until a profit could be re- 
alized. Huff, Geyer & Hecht say as to 
the Home’s position: 

“Meanwhile—and in our _ opinion, 
what is of far more fundamental im- 
portance—the position of Home as the 
largest fire insurance organization in 
the United States, and the impregnable 
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Birmingham Board 
Adopts New Set of 
Rules, Regulations 


BIRMINGHAM, ALA. — Marking a 
new era in local fire and casualty insur- 
ance affairs, the Birmingham Association 
of Insurance Agents Tuesday adopted a 
new constitution and by laws permitting 
any stock agency to become a member. 
This represents quite a liberalization of 
the rules. There is now no limitation as 
to sole agencies or as to non-board com- 
panies. Douglass Hester was chairman 
of the committee which worked out the 
reorganization details. Officers will be 
elected at the first annual meeting to be 
held under the new setup in August. 
Members of the nominating committee 
are R. L. Gregory, chairman; John Coe, 
Tom Jacobs, Phillip Jackson and Arthur 
\dams. Mr. Adams was president of 
the old association. 


financial strength of the company, con- 
tinues unimpaired by this foreclosure of 
a loan for which stock of the company 
has been pledged as collateral. Home is 
the bellwether of the insurance stock 
market, owned by nearly 30,000 stock- 
holders. Dividends have been paid on 
the stock in every year but one, in the 
89-year history of the company, and in 
each of the last 69 years. The company 
has reported a profit from operations in 
each of the last 35 years, and insurance 
underwriting operations alone in that 
period have proven profitable in 28 
years and unprofitable in only seven 
years 


Marine Losses Estimated 


“The company, in our judgment, was 
less adversely affected by the large 
ocean marine losses which occurred in 
the first half of the present year than 
most fire companies, and we estimate 
these losses at only about 40 cents per 
share on the outstanding stock in the 
1942 first half. Furthermore we under- 
stand there has been a very marked im- 
provement in automobile loss ratios 
since the first quarter of this year. The 
largest profits in the history of the 
Home were earned in the years prior 
to the assumption of a very large vol- 
ume of business from the automobile 
finance companies, which is now in 
process of running-off the books, and we 
are of the opinion that the former 
higher underwriting profit margins may 
be restored with the elimination of this 
unprofitable business. 

“At the present market price the 
Home stock is available to yield about 
6 percent. With the threat of inflation 
more imminently impressed upon the 
consciousness of investors, as a natural 
result of the steady trend toward fur- 
ther rise in the general price structure, 
the Home stock—backed by the sub- 
stantial equity investments of the com- 
pany—seems likely to capture the imag- 
ination of investors just as it has on 
several similar occasions in the past.” 


Tax Bill Is Passed 
by Federal House 


No Changes Made in 
the Act That Concern 
Insurance 


WASHINGTON—With no change in 
the insurance-tax provisions recom- 
mended by the ways and means commit- 
tee, the House of Representatives on 
Monday passed the 1942 revenue bill and 
sent it to the Senate, where hearings be- 
fore the Senate finance committee will 
open Thursday with Secretary of the 
Treasury Morgenthau as the first wit- 
ness. 

Concerned only with the corporation- 
tax situation, the House devoted most of 
its three days of debate on the bill to 
the proposed corporation rates and en- 

gaged in no discussion of the insurance 
provisions. 

In a last minute move, the House 
voted the only change made in the legis- 
lation—an increase in the excess profits 
tax rate from 87% to 90 percent—after 
having rejected a companion proposal by 
the ways and means committee for a re- 
duction of the corporation normal and 
surtax rate from 45 to 40 percent. 

As drafted by the committee, the bili 
broadly revised the insurance provisions 
in line with recommendations of the 
Treasury for a general tightening up of 
those sections. 

Before the end of its hearings, the 
Senate finance committee is expected to 
go into the question of insurance tax 
rates, on which Treasury experts will be 
asked to give their views and an oppor- 
tunity will be afforded representatives of 
the industry to discuss the House provi- 
sions and offer any improvements they 
may desire to suggest. 


Deductions Allowed Mutuals 


Aside from setting forth the new rates 
which insurance companies along with 
other corporations will be required to 
pay, provisions dealing specifically with 
fire and casualty companies in the rev- 
enue bill passed by the House are mainly 
concerned with the exemptions and de- 
ductions allowed mutual companies. Sec- 
tion 101 (11) which now exempts cer- 
tain mutual companies altogether is 
changed to permit exemption only if 
companies are solely on a mutual basis 
and also if the mean of ledger assets at 
the beginning and end of the taxable 
year does not exceed $100,000. An ear- 
lier proposal setting a limit on the size 
of any individual risk was not included 
in the final version. A mutual would 
also be exempt if its surtax net income 
is not more than $50,000. 

Section 207 would be amended so as 
to tax mutual companies, other than 
those exempted on one of the foregoing 
counts, on the sum of their investment 
and underwriting income, deductions 
being permitted only for dividends paid 
to policyholders or paid into surplus ap- 

(CONTINUED ON PAGE 24) 





THIS WEEK IN INSURANCE 





War damage insurance sales reach tre- 
mendous total as smaller lines continue 
to come in and changes and endorse- 
ments reach large proportions. 

Page 1 


National Association of Insurance 
Agents will hold its annual convention 
in Chicago Sept. 21-24. Page 1 


Much discussed war damage “gap” 
analyzed; danger to insurance business 
seen in prolonged quibbling. Pagel 
Members of the insurance committee 
U. S. Chamber of Commerce are an- 
nounced. Page 3 
Optional use of fire insurance renewal 
certificates approved in New York. 
Page 3 
Huff, Geyer & Hecht, New York and 
Boston investment house, predicts that 
the Royal Bank of Canada will bid in 
the stock of the Home owned by the 
Home Fire Security Corporation at the 
public sale July 29. Page 2 


No change affecting insurance in in- 
come tax bill passed by federal House. 
Page 2 
Insurance Commissioner Jess G. Read 
of Oklahoma was renominated for office 
in the Democratic primaries in his state 
last week. Page 3 
A vast increase is seen in the number 
of larger fires the first six months of 
the year. Page 3 
George E. Traut, secretary of Indiana 
Automobile Insurers Association, op- 
poses reduction in automobile rates. 
Page 13 
National Bureau extends drive other 
cars coverage to assured who sell or 
lay up automobiles. Page 13 
John M. Parker Jr., former secretary 
Aetna Life’s accident and liability de- 
partment, is dead. Page 14 


Civilian war injury policy pool is 
oversubscribed; sale of policies to start 


Aug. 10. Page 13 
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Harrinigton Also 
Orders War Damage 
Countersignatures 


BOSTON—Commissioner Harring- 
ton followed the lead of Commissioner 
McCormack of Tennessee this week and 
ordered that war damage contracts in 
War Damage Corporation on Massachu- 
setts property must be countersigned by 
licensed resident agents of fiduciary 
agents, and imposed several other con- 
ditions on the writing of this business. 

Other regulations provide that poli- 
cies of WDC must be issued only 
through companies admitted in Massa- 
chusetts, that only licensed agents and 
brokers shall negotiate them, that the 
books and records of fiduciary agents 
must be open for inspection of the com- 
missioner and that each fiduciary agent 
must notify the commissioner of its ap- 
pointment and also of termination of its 
capacity. 


Companies’ Attitude Uncertain 


This action of Mr. Harrington was 
surprising to the insurance business, to 
say the least, particularly since war dam- 
age insurance has had a large sale in 
Massachusetts and it is estimated that 
at least 100,000 policies have been issued 
on property in this state. It is recalled 
that when the Tennessee decree was 
issued it was pointed out that there is 
no provision for countersignature in the 
WDC policy or in the regulations. As 
far as it known, the companies have 
ignored the Tennessee order, on the 
theory that WDC, as a federal govern- 
ment agency, is not bound by state ad- 
ministrative orders. The Massachusetts 
situation may be much more serious, 
both because of the greater amount of 
business involved and also because the 
regulations are more detailed and bur- 
densome. The fiduciary agent agree- 
ment with WDC provides that the in- 
surance companies shall be protected 
against any action by state authorities 
and indemnified against any loss under 
such circumstances. 

Mr. Harrington’s regulations were is- 

sued under the authority of Governor 
Saltonstall’s recent order permitting 
WDC to do business in Massachusetts. 


Farm Companies Have 
Had Many Wind Losses 
in First Seven Months 


Farm writing companies have had 
hundreds of windstorm claims so far 
this year. They have been scattered 
and while no storm has been devastat- 
ing in a wide area yet some territories 
have been hit hard and the losses have 
been numerous and heavy.: The fire 
losses are down for the first six months 
but the tornado loss ratio is up a num- 
ber of points. However, the farm pre- 
miums show an increase owing to agri- 
cultural products being in demand and 
hence values have arisen. Therefore, 
in spite of the higher tornado losses the 
companies have shown a good record 
for the six months. 


Fraker in Southern Illinois 


The Hartford Fire and Citizens of 
New Jersey have appointed F. J. Fra- 
ker as special agent in southern IIli- 
nois, succeeding C. F. Gritton. Mr. 
Fraker has been connected with the 
western department since 1929 serving 
in various , Positions. His netenets 
are at 1752 Pierce building, St. Louis. 


Erickson Renominated in N. D. 


Oscar E. Erickson, who is seeking 
reelection as insurance commissioner of 
North Dakota, won the nomination 
in the Republican primary. He was 
opposed by Targie Trydahl of Thomp- 
son, N. D., running as a Progressive 
Republican. Ole G. Johnson of Lang- 
don, N. D., was without opposition for 
the Democratic nomination. 
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U. §. Chamber's 
New Committee 
ls Announced 


Insurance Industry Is 
Well Represented in 








the Assignment 


W ASHINGTON-—Sixteen 


ing insurance 


outstand- 
executives, representing 
all fields of the insurance industry, will 
comprise the insurance committee of the 
U. S. Chamber of Commerce for the com- 
Their names were announced by 
Eric A. Johnston, president, who in giv- 
ing the personnel, 

“Tne U.S. 


recognizes not 


ing year. 


said: 
Chamber of Commerce 
only the tremendous 
contribution that all branches of the in- 
surance industry are making to the na- 
tion at war, but also that the institution 
of insurance is of the utmost importance 
to the continuation of the American en- 


terprise system and all that the Amer- 
ican enterprise system implies. The 
work of our insurance department 


should be particularly important in this 
critical war year, not alone to the insur- 
ance industry, but also to the over-all 
operations of the national chamber.” 
The committee members are: James 
L. Madden, chairman, vice-president 
Metropolitan Life; Herman A. Behrens, 
chairman of Continental Casualty; E. S 


3righam, president, National Life of 
Vermont; John L. Clarkson, Bartholo- 
may & Clarkson, Chicago; M. B. Dal- 
ton, president, Boston Manufacturers 
Mutual Fire; Esmond Ewing, vice- 
president Travelers Fire; C. O. Fischer, 
vice-president Massachusetts Mutual 


Life; W. T. Grant, president Business 
Men’s Assurance; Carl N. Jacobs, presi- 
dent Hardware Mutual Casualty, Stev- 
ens Point, Wis.; William E. McKell, 
president New York Casualty; Chase 
M. Smith, secretary National Retailers 
Mutual, Chicago; Harold V. Smith, 
president Home of New York; John M. 
Thomas, president National Union Fire, 


Pittsburgh; J. H. R. Timanus, secre- 
tary-treasurer Philadelphia Contribu- 
tionship; John L. Train, president 
Utica Mutual, Utica, N. Y.; W. D. 


Winter, president Atlantic Mutual, New 
York. 

Three members of the committee, 
Messrs. Fischer, Jacobs and Thomas, are 
directors of the chamber. 


Madden An Appropriate Head 


Chairman Madden was for five years 
in the 1920’s manager of the insurance 
department, from which position, be- 
cause of his accomplishments, he was 
recalled in 1927 to the staff of Metro- 
poiitan Life as third vice-president. Be- 
fore his association with the chamber 
he had been with Metropolitan for sev- 
eral years. 

It was during his service with the 
chamber that the National Fire Waste 
Council was organized to advise and as- 
sist the chamber and its member cham- 
bers of commerce throughout the coun- 
try in intensive fire prevention activities. 

Fire Prevention Week this year, Oct. 
4-10, will be more widely and effec- 
tively observed than ever before and 
the insurance department, under the 
guidance of the insurance comriittee, 
will collaborate with government agen- 
cies, the nation’s leading fire protection 
authorities and business organizations 
in making this event an exceptional 
contribution to the war program. 

Projects and studies of unusual im- 
portance pertaining to legislation, gov- 
ernment war insurances, conservation, 
expediting the nation’s war program, 
post-war planning and the problems 
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See G. Read Wins 
in the Oklahoma 
Primary Election 


Jess G. Read, insurance commissioner 
of Oklahoma, scored another triumph 
in the Democratic primaries in his state 
last week, for the position of insurance 
commissioner. He is secretary of the Na- 
tional Association of Insurance Commis- 
sioners. Mr. Read entered the insurance 
department as assistant commissioner in 
1914 but resigned to become district man- 
ager of the Pacific Mutual Life with 
headquarters at Hobart, Okla. In 1924 
however, he was elected state insurance 
commissioner and has served continu 
ously since that time. He moved to 
Oklahoma in 1909 when he became as- 
sociated with the “Daily Democrat 


Chief” of Hobart as city editor. 
Commissioner’s Read’s opponent in 
Democratic primary was W. T 


Hughes, for several years connected 
with West Coast Life and later with 
Pioneer Reserve Life of Oklahoma, as 
agent. However for some time he 
has had no connections with life in- 
surance. 


“Gap” Committee 
Meets Thursday 


NEW YORK—Deputy Superintend- 
ent McLoughlin, chairman of the com- 
mittee named by Superintendent Pink 
to study the gap that reputedly exists 
between coverage supplied by direct 
writing fire companies and that fur- 
nished by the War Damage Corpora- 
tion, has called a meeting of the com- 
mittee at the department office for 
Thursday afternoon. 

At a recent meeting in Superintend- 
ent Pink’s office, attended by a group 
of fire company officials and a number 
of brokers, a leading manager held that 
in his opinion no gap existed; such pos- 
sible losses as were not specifically cov- 
ered under policies of the private car- 
riers or those of the WDC being taken 
care of under the extended coverage 
of the fire contract. 

This view was promptly countered by 
a leading broker, who submitted a list 
of hazards, actual or contingent, not 
now assumed under any form. It was 
to reconcile these divergent attitudes 
that the superintendent named the spe- 
cial committee 10 days ago. The sub- 
ject was discussed at the convention of 
the National Association of Insurance 
Commissioner at Denver and the feel- 
ing was expressed there that if there 
proved to be a gap in complete indem- 
nity, measures should be taken by the 
companies to fill it. 


New Western Improved 
Risk Head in East 


W. T. Thomann has replaced D. L. 
Copeland as representative of the West- 
ern Improved Risk Association in charge 
of the eastern territory. Mr. Copeland 
has resigned. Mr. Thomann, who has 
been special agent of the association in 
Philadelphia, will have headquarters in 
New York City. 

D. H. Doane, Jr., engineer for the 
association in Cleveland, has been ad- 
vanced to representative in Pennsylvania 
with headquarters at Philadelphia. 

Mr. Thomann has been with the 
association since 1932, when he joined 
it as an engineer. He went to Phila- 
delphia as special agent in 1935 when 
the association established its offices in 
the east. 








that the insurance industry faces in 
connection therewith, will come before 
the committee this year. 

The chamber recently announced that 
Paul L. Hardesty, formerly assistant 
manager, had been appointed manager 
of the insurance department. 


Increase Is Noted 
in Number of Large 
Fires in 6 Months 


According to reports received by the 
National Fire Protection Association, 38 
fires occurred the first six months of 
1942 in the United States and Canada, 
each of which involved a loss estimated 
at $250,000 or more, as compared with 
25 such fires during the first six months 
of 1941. This list is presented to show 
the magnitude of the present fire waste 
problem as it affects wartime economy. 

The following table shows the occu- 
pancies involved: 


General merchandise warehouses, 6; 
lumber yard or woodworker, 4; group 
fire, 4; hotel, 3; piers and wharves, 2; 
food products plant, 2; metal working 
plant, 2; paper working plant, 2; ships, 


2; airport and hangar, 1; conflagration 
1; cotton warehouse, 1; department store, 
1: drug warehouse, 1; grain elevator, 1; 
li 
a5 


iquor warehouse, 1; magnesium plant, 
mining property, 1; recreation build- 
ing, 1; rubber plant, 1. 
May Extend 
Mo. Hearings 
NEW YORK—tThe possibility that 


some of the witnesses who are appearing 
in the Missouri rate case hearings of 
Attorney-general McKittrick will be 
interrogated further at a later date was 
suggested by McKittrick in his exami- 
nation of E. W. Elwell, U. S. manager 
of Royal Exchange. The plan has been 
to finish the eastern session of the hear- 
ings Aug, 1. 

In his questioning of witnesses here 
McKittrick has been following the 
course of the federal court inquiry, but 
has been unable to develop much of 
anything that is new. His failure to do 
so is annoying to the attorney-general 
and is one of the things that prompted 
his statement that he might examine 
some of the eastern witnesses further. 


Line of Questioning 


In general McKittrick’s questioning 
has been as to what part eastern execu- 
tives played in effecting the Missouri 
compromise settlement and their mem- 
bership in various insurance organiza- 
tions. 

The witnesses appearing include Wil- 
liam H. Koop, president Great Ameri- 
can; H. G. Casper, U. S. manager Eagle 
Star; Bernard M. Culver, president 
America Fore; Louis Moeckel and 
W. H. Ems of the America Fore statis- 
tical and financial divisions; J. T. Par- 
sons, Crum & Forster; Theodore 
Plessner, Northern of New York; 
Harold T. Cartlidge, Royal; J. F. 
Waterman, Agricultural; W. G. Dent, 
Potomac; O. E. Lane, Fire Association; 
Wilfred Kurth, Home; R. R. Martin, 


U. S. manager Atlas, and Frank J. 
3reen, Standard Fire of New Jersey. 
Frank B. Martin, former United 


States manager of the Yorkshire group 
and for the past five years a member 
of the brokerage house of Frank & 
Dubois, was subjected to an all day 
quizzing by the attorney-general Tues- 
day. The only other witness Tuesday 
was T. J. Irvine, United States man- 
ager Phoenix of London, whose inter- 
rogation lasted about 15 minutes. In 
the course of the testimony of Mr. 
Martin, Commissioner Windsor urged 
that in order to conserve time counsel 
for both interests limit their questions, 
avoid undue repetition, and eschew 
wrangling over unessential matters. 


Swain Takes Dougherty Business 
INDIANAPOLIS — Swain Adjust- 


ments, of which I. T. Swain is man- 
ager, has taken over the business of 
H. G. Dougherty, independent adjuster 


at Indianapolis. Mr. Dougherty retired 
from the adjusting field for the dura- 
tion of the war. 


Authorize Renewal 


Certificates with 
N. Y. Fire Policies 


Effective Nov. 1—No 
Prescribed Form, But 
Conditions Prescribed 


NEW 


for fire 


YORK- 


insurance 


Renewal certificates 


policies will appar- 
trial in this 

Pink has 
Nov. 1. It 


is expected a number of companies will 


given a serious 


Superintendent 


ently be 
state, 
authorized their use as of 


since 


experiment with them, as there has been 
considerable sentiment for their use 
The certificate method is not manda- 
tory and no form is prescribed, the 
forth 


appear in 


setting sev- 


must 


authorization simply 
eral conditions which 
each certificate. 

Mandatory Form Abandoned 


Following a meeting of company 
officials, agents and brokers on this sub- 
ject June 17, Mr. Pink appointed a com- 
mittee to draft a form in accordance 
with the sentiments of those present. 
Apparently, however, the department 
has decided to let each company work 
out its own ideas on forms, setting up 
only certain minimum requirements. 

The majority of those at the meeting 
were strongly in favor of renewal cer- 
tificates. R. P. Barbour, U. S. man- 
ager Northern of London and president 
National Board, was one of the few 
opponents, his argument being that a 
study by employes of his company had 
demonstrated that certificates would 
increase labor and expense, rather than 
decrease it. Opponents of the certifi- 
cate idea, however, seemed entirely in 
favor of letting companies which were 
willing try it. W. J. Reynolds, vice- 
president Corroon & Reynolds, was 
among the leading advocates of certifi- 
cates. 

Text of Requirements 


Mr. Pink’s ruling sets up the follow- 
ing requirements for a renewal certifi- 
cate: 

“(1) It shall contain the 
address of the company or companies 
issuing the same; the number of the 
policy it renews; and a brief notice to 
the policyholder that it is a valuable 
document. The certificate shall be not 
less than 8% inches by 7 inches in siz« 
and should have the general appearance 
of a fire insurance policy. 

“(2) It shall recite the consideration 
and shall contain a statement that it is 
issued subject to all of the agreements, 
stipulations, provisions, conditions, limi- 
tations and endorsements attached to the 
policy it renews except as otherwise 
stated in the certificate. It shall be fur- 
ther subject to any additional endorse- 
ments applying during the renewal 
period. 

“(3) It shall provide spaces for the 
named assured; the location of the prop- 
erty insured; the term of renewal; a 
description of the premises with respect 
to construction and occupancy; the 
amounts, rates and premium chargeable 
as of the effective date of such renewal 
for the respective items covered such as 
building, contents, etc.; the percentage 
of total insurance to value, if any, re- 
quired by the contract; the name of the 
payee or payees, if any, as interest may 
appear. 

“(4) It 
provisions: 

“(a) ‘This renewal certificate shall 
have the same status as though a new 

(CONTINUED ON PAGE 5) 


name and 


shall contain the following 
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Ohio Field Men at 
Cedar Point Muster 


CEDAR POINT, O.—The Ohio 
Fire Underwriters Association and the 
Ohio Association of Fire Underwriters, 
the Union and Bureau field clubs, re- 
spectively, are holding their annual out- 
ings this week. H. P. Winter ot the 
Continental and Fred Guck of the Mil- 
waukee Mechanics are the presidents, 
respectively, of the two organizations. 
At the meeting of the Ohio Fire Un- 
Association, R. F. Ponsoldt, 
Royal-Liverpool, resigned, he having 
been transferred to the New York of- 
Two new members were received, 
lack B. Prince, of Fidelity-Phenix in 
northeastern Ohio field and W. G. 
Brownson, special agent of Great Amer- 
ican. Dana Jones of Ohio Farmers 1s 
new member of the Bureau club. _ 
Each of the two clubs held a busi- 
ness session and the rest of the time 
was spent at golf and other games. 
Women attending the outing played 

riage, Pp 
at ee before _ the Union club, 
President Winter briefly outlined plans 
for the coming year. 


derwriters 


hice. 


da 


Burlingame a Speaker 


Assistant Manager J. H. Burlingame 
of the Western Adjustment at Chicago 
spoke at the banquet W ednesday. His 
talk revolved around the growing need 
cooperation on losses by 
company executives, man- 
field men, local agents and ad- 

He stated that it was neces- 
sary for everyone to be on alert, to 
lend a helping hand, to do whatever 
possible to bring about a satisfactory 
adjustment of a loss. Mr. Burlingame 
was formerly manager of the Western 
Adjustment in Cincinnati and therefore 
was welcomed back home by his fellow 
Buckeyes. 


of greater 
companies, 
agers, 

justers. 





Pearl's Field Conference 

The Pearl-American group held a 
meeting of the field force reporting to 
New York office, July 14-17. Meetings 
were held on the 14th and 15th at the 
new offices, 19 Rector street, and the 
following two days were devoted to in- 
dividual conferences. 

The field men and department heads 
were entertained at dinner Wednesday 
evening at the Indian Harbor Yacht 
Club, Greenwich, Conn, : 

The following field men were in at- 
tendance: G. P. Albiez, Newark; W. F. 
Bischoff, Syracuse; C. E, Case, Cleve- 
land; A. Corry, Chicago; P. D. Cousi- 
neau, Indianapolis; C. B. Hawkins, 
Cleveland; C. B. Lovett, Cincinnati; 
H. L. MacLean, Melrose, Mass.; E. G 
O’Brien, Detroit; G. O. Reuter, 


J. 


Syra- 





In Contest for 


Grand Nest Office 





S. L. Sterling, who is a candidate 
for grand keeper of the Blue Goose, is 
located in Winni- 
peg and is a past 
most loyal gander 
of the Manitoba 
Blue Goose. He is 
chairman of the 
grand nest educa- 
tional committee. 

Mr. Sterling 
served overseas in 
the first war and 
has been in_ the 
adjusting business 
ever since. Since 
1935 he has been 
operating an ad- 
justment business 
under his own name. He is now presi- 
dent of the Manitoba Adjusters Asso- 
ciation. He has been a Blue Goose 
member since 1922. 





S. L. Sterling 


R. Smythe, Normandy, Mo.; 
Ill., and 


cuse; E, 
O. H. Sturgeon, Springfield, 
F,. W. Weineck, Milwaukee. 


Jones in South for Caledonian 


H. Banks Jones, Jr., has been ap- 
pointed state agent of Caledonian in 


Louisiana and Mississippi. He suc- 
ceeds Fred G. Ricker, and his head- 
quarters will be at 823 Carondelet 


building, New Orleans. 

Mr. Jones is a graduate of Rensse- 
laer Polytechnic Institute, New York, 
with a degree of civil engineer. He 
has had experience in local agency 
work, rating, engineering, and as a 
company field man. 


Seattle Pond Has Special Session 

The Seattle Blue Goose will hold a 
special meeting Aug. 3. Several matters 
of business will be considered. Regular 
meetings have been recessed for the 
summer, The annual picnic will be held 
Aug. 2 at the Lake Washington home 
of Roy Nelson. 


Kansans Buy Prevention Films 

V. E. Herbert, Firemen’s group, To- 
peka, secretary of the Kansas Fire Pre- 
vention Association, has announced the 
purchase by the association of two fire 
prevention films for use of members in 
holding city and rural fire prevention 
meetings. Bookings are to be arranged 
with Secretary Herbert or C. E. Stiehl, 
London & Lancashire, Topeka, chairman 
of the speakers committee. Fire preven- 
tion and civilian defense meetings have 
been held at Iola, Pittsburg, Ottawa and 
Coffeyville and another is set for July 
24 at Herington. 

Officers of the association are assisting 
State Fire Marshal Werbe in revising 
the public school textbook, “A Suggest- 
ed Course of Study in Fire Prevention 
for Kansas School Students.” 


O'Neill with Aetna Fire 


The western department of the Aetna 
Fire announces the appointment of 
Charles C. O’Neill as special agent in 
western Missouri succeeding the late 
W. C. Downs. He is an experienced 
rater and has been employed by the 
Missouri Inspection Bureau for a num- 
ber of years. He will be associated 
with State Agent Peterson with head- 
quarters at 1001 Sharp building, Kan- 
Sas City. 


Daseke Executive Committee Head 
At the first meeting of the new 
executive committee of the Indiana Fire 
Underwriters Association, held Monday, 
Gus J. Daseke, Phoenix of Hartford, 
was elected chairman. George R. 
Pritchett, American of Newark, recently 
elected president of the association, is 
shaping up the standing committees. 


W. L. Jones to Western Factory 
W. L. Jones has resigned as special 
agent of Commercial Union in Indiana 
to become special agent of the Western 
Factory Association for Indiana. He 
will, for the present, make his office at 


his home, 5845 Indianola avenue, 
Indianapolis. He had been with the 
Commercial Union about seven years 


and before that was five years with the 
Indiana Inspection Bureau. 


Oklahoma Delegates Named 


At a meeting of the Oklahoma Blue 
Goose, H. W. Cooley, Travelers Fire, 
most loyal gander, and J. S. Bottler, 
Fire Companies Adjustment Bureau, 
Tulsa, were named delegates to the 
grand nest meeting in Toronto. 


Bruce Howard Has Attack 


Bruce R. Howard, state agent for the 
Firemen’s companies with headquarters 
in the Toledo branch, was taken ill with 
a heart attack during his recent trip to 


the home office in Newark while attend- 
ing a conference on war damage cover- 
age. He is now recovering satisfac- 
torily. He traveled in Michigan for 13 
years before being transferred to Ohio 
five years ago. 


J. E. McEvoy, Michigan state agent 
Security of Connecticut outside Wayne 
County, has moved his headquarters 
from Detroit to Bauch building, Lan- 
sing. 


NEW YORK 


NEW SUPPLEMENT OUT 








The first copies of the 1942 supple- 
ment to “Facts and Comments Regard- 
ing Sound Insurance” have just come 
off the press, from the Business De- 
velopment Office, 116 John street, New 
York City. Distribution of this book 
to those persons whose names are Car- 
ried on the active mailing list of the 
B.D.O. will begin immediately. 


To conserve paper, the size of the 
supplement has been reduced to 31 
pages, considerably smaller than in 


previous years. 

The 1942 supplement is divided into 
three main sections dealing with gen- 
eral writing mutuals, Associated Fac- 
tory Mutuals and reciprocal exchanges. 
In these sections are given the statis- 
tical data concerning the 1941 opera- 
tions of the more prominent non-stock 
carriers in these classes, 

Copies of the supplement will be 
sent to all company men and to those 
agents and brokers who have pre- 
viously requested that their names be 


carried on the active BDO mailing list. 
Others desiring copies of this material 
should contact one of the capital stock 
fire companies with which they do 
business. 


UNPAID EARNED PREMIUMS UP 


Unpaid earned premiums on fire and 
casualty policies in February were $66,- 
624, increase $8,521, according to the 
Central Bureau’s report to the New 
York insurance department. Fire com- 
panies had unpaid earned premiums of 
$11,717, increase $590, and _ casualty 
companies $54,901, increase $7,931. The 
number of entries for fire increased 203; 
for casualty, 852. 

LARGE JUNE FIRES LISTED 

The New York Journal of Commerce 
lists these fires that occurred in June 
causing $100,000 or more of damage: 

New Britain, Conn., theater, $100,000: 
Newark flagship, $125,000; Shelter Island 
Heights, N. Y., hotel, $250,000; Chester, 
Pa., business building, $150,000; Sterling, 
Ill., coal plant, $100,000; Indianapolis, 
starch plant, $200,000; Dubuque, Ia., egg 
products plant, $500,000; Dubuque, mer- 
cantile building, $500,000; Harlan, Ky., 
50 autos, building, $100,000; Ferrysburg, 
Mich., dredge, $100,000; Logan, O., mer- 
cantile building, $100,000; Birmingham, 
lumber plant, $100,000; Morgantown, 
N. C., furniture plant, $100,000; Gaffney, 
S. C., mercantile block, $250,000; Border, 
Tex., petroleum plant, $100,000; Dallas, 
tablet company, $250,000; Bieber, Calif., 
lumber plant, $100,000; Petaluma, Cal., 
store, $100,000; San Francisco, business 
building, $100,000; San Francisco, two 
hangars, $500,000; Stockton, Cal., min- 
ing mill, $400,000; Leadville, Colo., court 
house, $100,000; Olympia, Wash., hospital, 
$100,000; Tacoma, Wash., lumber mill, 
$500,000; Walla Walla, Wash., Army air 


base, $150,000. 





CHART YOUR COURSE 
You're the captain 


You know where you want to go—and what you 
want to do. You're the captain. 


If your ship is to reach its destination, you must 
keep making careful check-ups on your course, and 
bring to bear all the navigation helps you can. 


It's a big job, especially now when new conditions 
confront you. Tire and car rationing, dislocation 
and suspension of certain businesses, curtailment 
of non-defense construction, less insurance spend- 
ing by the heavily-taxed middle-income group, and 
the prospect of doing business without your car — 
all are part of your problems today. Wouldn't it be 
a great help to you if you could get a carefully 
worked-out chart that shows you how to get where 


BOSTON 


you want to go in spite of wartime conditions? You 
can! The booklet “Planned Progress” tells you how 


You know that the only way you can plan a worth 
while insurance program for one of your customers 
is to make an insurance survey for him. “Planned 
Progress” tells you how the survey method can be 
applied to your agency routine and your selling, 
your advertising, your prospects, and your com- 
petition — in the light of today’s conditions. It tells 
you how you can get a chart based on such a survey. 
A chart prepared for you alone. Send for the booklet 
“Planned Progress” today. Even if you feel that you 
have too many companies at present, you owe it to 
yourself to read this booklet. There is no obligation. 


INSURANCE COMPANY 


M87 KILBY STREET, BOSTON, MASSACHUSETTS J 
OLD COLONY INSURANCE COMPANY 
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N.A.LA. Parley 
Set for Chicago 


(CONTINUED FROM PAGE 1) 


significance which present - federal 
trends may have on post-war econ- 
omy. 

The third phase of the convention 


will deal with the numerous war activi- 
ties in which the special talents of 
agents can play an important part, such 
as fire and accident prevention, war 
bond sales, participation in the Office of 
Civilian Defense, etc. A wealth of ex- 
perience has already been developed in 
this field and agents at the convention 
will seek to determine the best ways in 
which they can serve the prosecution 
of the war, defensively and offensively. 

The meeting will continue the studies 


begun at the New York meeting on 
production and financial management 


problems that critically confront agen- 
cies in a period of violent change and 
adjustment. 

Executive officers and leaders of the 


National association, who have been 
meeting in executive session in New 
York, believe the meeting in Chicago 


is one of the most serious and impor- 
tant in the last 25 years. 





COMMITTEE MEETING 





While it was originally intended to 
limit the meeting of executive commit- 


tee of the National association in New 
York to the first three days of this 
week, in view of the number and im- 


portance of the topics slated for con- 
sideration sessions may extend until 
Saturday afternoon. At the initial ses- 
sion at the Hotel Pennsylvania Monday 


discussions centered about the annual 
budget and other matters of internal 


organization that customarily come up 
for review. Preliminary plans for the 
Chicago convention were discussed. 
Tuesday the committee turned its at- 
tention to constitutional questions, re- 
ceiving representatives of several state 
associations, which by resolution or 
otherwise, recently indicated a desire 
for certain changes in the constitution 
of the national organization. The gen- 
eral tenor of the suggestions favored a 
more democratic type of structure. 
State association representatives pre- 
sent to discuss this question were from 
Indiana, New York and New Jersey. 


Representatives Attending 


Fred C. Richardt of Evansville, presi- 


dent of the Indiana association, repre- 
sented that state. A group from the 
New York State Association of Local 


\gents included A. C. Wallace of 
Goshen, president; E. T. McLoughlin, 
Watertown; Frank L. Gardner. Tr.. 
Poughkeepsie: E. W. Couper of Bing- 
hamton and J. W. Rose of Buffalo, sec- 
retary-treasurer. Representatives from 
New Jersey included Alfred Christie of 
Bergenfield, president; William D. 
O’Gorman of Newark: William T. 
Ashby, Newark, and William  F. 
O’Brien of Passaic, secretary-treasurer. 

Attending in addition to President 


R. W. Forshay, and General Counsel 
W. H. Bennett, are: Vice-president D. 
A. North: Chairman Payne H. Mid- 


vette, Tallahassee: L. W. Garlichs, St. 
Joseph, Mo.:; L. C. Hilgemann, Milwau- 
kee: W. S. Keese, Jr., Chattanooga: F. 


\. Moreton, Salt Lake Citv: T. G. Red- 
den, Greensboro, N. C.: W. Rav 
Thomas, Pittsburgh, and Chris. S. 
Zoercher, Tell City, Ind. H. I. Callis, 


Santa Barbara, Cal.. of the committee, 
was unable to attend. 

Also in attendance at one or more of 
the sessions were past Presidents S. O. 
Smith, Gainesville, Ga.; W. O. Wilson, 
Richmond, Va.; F. L. Gardner, Pough- 
keepsie, F. R. Bell, Charleston, W. Va., 
and F. J. Cox, Perth Amboy, N. J. 


percent by 
Buyers’ 
National 


your customers 100 
mailing them the Insurance 
Digest each month. Write The 
Underwriter for sample. 


Serve 


Authorize Renewal 
Certificates in N. Y. 


(CONTINUED FROM PAGE 3) 
policy had been written with similar pro- 
visions, stipulations and agreements.’ 

“(b) ‘If during the period that insur- 
ance is in force under said policy or as 
renewed by this certificate, the policy, 
any authorized endorsements or filed 
rules and regulations affecting the same, 
are revised by statute or otherwise, so 
as to extend or broaden this insurance 
without additional premium charge, such 
extended or broadened insurance shall 
inure to the benefit of the assured 
hereunder.’ 

“(5) Daily report copies of renewal 
certificates shall be made and contain 
such additional information as may be 
deemed essential for rate checking pur- 
poses by the rating organization of 
which the company is a member or sub- 
scriber.” 


Agents Sell Coverage on 
Wheat Now Being Stored 


With the placing of an embargo on 
shipment of free wheat into some of the 


major terminal markets, even before the 


movement of the new crop has reached 
its peak, huge quantities of grain are 
backing up at country railway points and 
on the farms. Many of these points were 
crowded for space before the harvesting 
of the new wheat crop began. 


Government agencies that purchase 
wheat or issue loans on it have been 
forced to seek storage in country ele- 


lesser terminal 
the government 
insured under 


vators or some of the 
points. Grain in which 
has an interest must be 
warehouse receipts, and many agents 
are cashing in on this situation. The 
government no longer insures loan wheat 


which is sealed on the farm, but re- 
quires the warehouse receipt insurance 
on grain moving into bonded ware- 


where it may remain as long as 
This must be insured against 
tornado for 100 percent of 


houses, 
two years. 
fire and 
value. 
The agent can line up his local ele 
vator man so that when the wheat comes 
in coverage can be applied immediately. 
The railroad agent in most cases can fur- 
nish the information as to when the 
wheat will start moving into the elevator. 


The U. S. F. & G. service office at 
Dayton, O., has moved to 401 Miami 
Savings building. A. S. Herring, the 
district supervisor in charge, was for- 
merly superintendent of the surety de- 
partment at Cincinnati and moved to 

Dayton some months ago 


W. D. C. Head Assistant 


Secretary of Committee 
W ASHINGTON—tThe senate com- 


merce committee has approved the 
nomination of William L. Clayton, 
president of the War Damage Corpora- 
tion, as assistant secretary of commerce, 
succeeding Robert H. Hinckley, r¢ 


signed 


Dealer Protection Contracts 


Held Under Insurance Law 
SAN FRANCISCO—Deputy Attor- 

ney-general Cunningham has _ given 

Commissioner Caminetti an opimion 


that agreements between automobile 
dealers and finance companies under 
which the dealer agrees to guarantee 


payment or repurchase the contract if 
the purchaser defaults and the finance 
company agrees to indemnify the dealer 
from confiscation, conver- 
sion or collision, are insurance con- 
tracts. The opinion gives the same sta- 
tus to contracts under which the dealer 
pays a flat charge for this protection. 
The opinion also points out that since 
relate to automo- 


against loss 


these agreements 
biles. they become automobile insurance 
and mav be issued only by a carrier 


authorized to transact that class of 


business in California 


SHE WONT TALK! 


THE ENEMY 


E hope this poster will re- 

mind the insurance fraternity 

that it is in this fight too. They too 
must enlist in the silence campaign. 

° Copies of this poster, size 9 x 12 
inches, will be furnished any in- 


surance agent for window display 





Please order by form 


number which is $428. 


purposes. The Employers’ Group 
imprint appears on the back of the 
poster. For copies write A.R.P. 
Department, The Employers’ 
Group, 110 Milk Street, Boston. 











6 


What Is War Damage 
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‘Gap’? Question Now 
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from the obvious answer that courts and 
not insurance companies define policies, 
there is no doubt that many executives 
have felt they should wait for WDC to 
come to some clear understanding of its 
coverage so that they might know what 
5 expec ted of them. On the other hand, 
WDC has refused to answer hypotheti- 
cal questions about its coverage, so the 
curious seem to be momentarily stale- 
mated 


Court Interpretations Liberal 


Another reason for reticence of com- 
pany officials on military training acci- 
dents is that the government usually 
reimburses property owners for such 
damage. It does not admit liability and 
it cannot be sued, but it will usually 
repair any damage of this type if the 
property owner makes a claim. On the 
other hand, it would refuse to honor a 
subrogation claim if an insurance com- 
pany paid a loss and sought to collect 
and the company could do nothing about 
it 

Chis, however, does not alter the fact 
that an assured could undoubtedly col- 
lect a claim under the extended coverage 
endorsement for damage from crash of 
an army training plane if he pressed it, 
and most company officials recognize 
this, at least privately. The Supreme 
Court of the United States, in the case 
of Queen Insurance Company, vs. Globe 
& Rutgers, 263 U. S. 487, decided after 
the war of 1917-18, adopted the British 
doctrine that neither aggravation of a 
hazard, which exists in peace time nor 
removal of a peace time safeguard is a 
war risk or a “warlike operation.” That 
was an ocean marine case, but its im- 
plications to training airplane crashes 
are clear. Since military aircraft and 
vehicles Operate in peace time and pre- 
sent a certain hazard, it seems obvious 
that the mere fact that their numbers 
are magnified in war time and that they 
may operate with less caution could not 
be used to deny liability under the ex- 
tended coverage endorsement. 


No Catastrophe Hazard 


People who feel that the fire insurance 
companies have been unwise in their 
reticence on this subject point out that 
the companies would surely have to pay 
any such losses eventually; probably 
would pay them without argument 
should they occur, so that it is nothing 
but silly to avoid the subject now and 
give the public the impression that the 
fire insurance business is seeking to 
evade liability on technicalities. 

Likewise, these observers feel that 
there is no reason why WDC should be 
expected to assume these losses. War 
damage itself has a tremendous catas- 
trophe hazard. Reasonable people 
quickly saw that no private company 
could carry it with safety or with due 
regard to its responsibilities to its other 
policyholders. Hence, a government 
corporation was formed, with the bless- 
ing of everybody. But there is no catas 
trophe hazard in an occasional isolated 
crash of an army airplane or vehicle. 
Undoubtedly, WDC could assume this 
risk if it wished, but this would seem 
to be a cordial invitation to the govern- 
ment to take over a function of insur- 
ance which can be performed by private 
business. Hence, observers feel that 
there is no sense in suggestions such as 
the recent one of an insurance com- 
missioner that WDC should agree that 
every activity of the army and navy is a 
part of resistance to enemy attack. They 
feel it is senseless and dangerous, at a 
time when business men are appre- 
hensive of government competition, to 





A large general agency with a fine personnel policy 
will pay $250 to $300 for a man with definite execu- 
tive ability as assistant manager for their casualty 
department He must know automebile and fleet 
underwriting, and have a knowledge of compensa- 
tion and liability. 


FERGASON PERSONNEL 
166 W. Jackson Blvd., Chicago, HAR 9040 











beg the government to do something it 
apparently is not anxious to do and 
which is well within the capacity of pri- 
vate business. 

Army and navy patrol planes, looking 
for enemies but often not seeing any, 
may be a different matter from training 
planes. It is not unreasonable to believe 
that crash of one of these craft might 
well be held to be outside the doctrine 
of the Queen Insurance Company case, 
since these patrols do not operate in 
peace time. They might be held to be 
a. war risk and damage from them ex- 
cluded by the extended coverage endorse- 
ment. At the same time, if an acci- 
dent should occur while no enemies have 
been spotted, it might be held outside 
the war damage policy, on the theory 
that these planes were not “resisting 
enemy attack.” 


See No Catastrophe Hazard 


This matter, it is felt, could be settled 
between WDC and the fire companies 
and, in all probability, a court would 
hold that one policy or the other should 
pay the loss. Here again, observers 
point out that there is no catastrophe 
hazard and that the companies ought to 
settle the matter quietly and avoid pro- 
longed and pointless discussions which 
might eventually bring the government 
seriously into the insurance business and 
at least. give the public a very poor im- 
pression of insurance. 


CHICAGO 


AGENCY HOLDS OUTING 





The Griffin, Ingram & Pfaff agency, 
Chicago, held its outing and golf tourna- 
ment at the Cary Country Club. The at- 


tendance was about 60. Maurice Calla- 
ghan won the golf championship. Other 
activities included a_ soft-ball game, 
races, and an egg-pitching contest. 

At the dinner, prizes for production 
achievements were presented to Carl P. 
Spahn, office leader, Ed F. Fendt, Ed J. 
Faltysek, A. A. Andrews, William A. 
\mstein and Fred R. Sextro. 

This was the 15th annual outing of the 
agency and coincided with the 75th anni- 
versary of Equitable Life of Iowa, of 
which it is general agent. 


OTHER LINES UNTOUCHED 


It is found in a number of cases that 
the war damage coverage has taken so 
much time and attention that other 
business has been neglected and hence 
there is a reduction in premium and 
commission incomes. Producers took 
hold of war damage insurance with a 
right good will, it was new and hence 
was refreshing in some ways because 
it gave an opportunity to go to policy- 
holders and prospects where a welcome 
would be given. Inasmuch as the pro- 
ducers receive only 5 percent commis- 
sion unless there was a sizable sum 
they were not actually compensated for 
their work and expense. While the war 
damage flood still keeps up there are 
now signs of its ebbing and general 
offices will welcome the day when nor- 
mal conditions can be resumed. 





RICE & CO. IN NEW QUARTERS 


Joseph Rice & Co. well known Chi- 
cago adjusting firm, is moving to new 
offices in room A-942 Insurance Ex- 
change building this week. The com- 
pany was organized in 1919. It special- 
izes in handling of all forms of 
casualty, marine and compensation ad- 
justments. A. B. Litow and B. I. Hay- 
man are the proprietors. 


business For information write 


The Aecident & Health Bulletins help 
t 
) E. Fourth St., Cincinnati. 








TANKS “LOST”! 


Four thousand tanks could have 
been built with the $300,000,000 
paid out in fire losses last year! 
These significant figures should 
prompt every loyal American cit- 
izen to do his utmost to keep fires 
at a minimum. Such patriotism 





on the “home front’’ would save 
materials vitally needed in our 
war effort — valuable hours 
urgently required for production 
—and money for the purchase of 
materials for our armed forces all 
over the world! 


e State | 
~ COMPANY ® 


Portsmouth, “ a 900,000 
cAPiTt 





PROGRESSIVE 





PLANES 
TANKS + SHIPS 


* 


Top Speed! Top Produc- 
tion! Action 24 hours a 
day! This is the wartime 
creed of a unified, grimly 
determined nation to bring 
this war to an early and 
victorious conclusion. 


Every man, woman and 
child is given the privilege 
of helping in the defense 
of our country. In what- 
ever Capacity we may now 
be serving, we can all do 
one important thing more: 


Every Week—Every Month 


BUY 


UNITED STATES SAVINGS 
BONDS AND STAMPS 


* 





PACIFIC 
NATIONAL 


FIRE INSURANCE 
COMPANY 


HOME OFFICE SAN FRANCISCO 
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Two America Fore 
Companies Report 
Premium Increase 


Continental and Fidelity-Phenix of 
the America Fore group have just is- 
sued reports on their first six months 
operations. Premium writings of both 
companies increased _ substantially. 
Heavier losses produced underwriting 
losses for both companies and this fac- 
tor together with decreases in market 
value of stocks and bonds brought 
about a decline in assets and surplus. 

Continental had written premiums of 
$13,859,000, an increase of 5.44 percent 
over the same period of 1941. The com- 
pany added $807,817 to unearned pre- 
mium reserve for a total of $24,216,297. 


Losses Are Up Substantially 
Losses for Continental were $8,556,- 


774, compared with $5,617,663 in the 
1941 period. Expenses totaled $5,432,- 


944, a decrease from $5,591,545. The 
underwriting loss was $938,534, com- 


pared with an underwriting profit in the 
first six months of 1941 of $213,328. 

Net investment income was $2,189,- 
Assets 
totaled $93,347,603, compared with $98,- 
946,705 on Dec. 31. Net surplus June 30 
was $55,168,457, compared with $59,- 
148,902 as of Dec. 31. The market value 
of stocks and bonds decreased $3,277,- 
074, and the company declared $1,999,- 
989 in dividends. 

Fidelity-Phenix had premiums of 
$11,313,424, a gain of 13.51 percent. It 
added $963,724 to unearned premium re- 


serve, bringing that figure to $18,- 
190,475. 
Losses totaled $7,517,433, compared 


with $4,446,034. Expenses were $4,388,- 
804, compared with $4,328,250. The un- 
derwriting loss was $1,556,537, compared 
with a profit in 1941 of $350,075. 

Net surplus on June 30 was $42,3 
867, against $46,360,301 on Dec. 31. As- 
sets totaled $72,211,568, compared with 
$76,901,768. There was a decrease in 
market value of stocks and bonds of 
$2,726,645, and $1,499,994 was paid in 
dividends. Net investment income for 
the first six months was $1,816,775, 
compared with $1,772,263. 


To Higher Posts 
in America Fore 


Frederick P. Walther has been ad- 
vanced from assistant secretary to sec- 
retary of America Fore fire companies, 
and John C. Milliken has been made 
an assistant secretary. 

Mr. Walther attended Armour Insti- 
tute, later going with the Chicago Board 
as general hazard inspector and then 
went with the Insurance Survey Bureau 
of Chicago. From 1905 to 1910 he was 
associated as structural engineer and 
conflagration hazard expert with the 
National Board “committee of 20” and 
committee of fire prevention and engi- 
neering standards. He joined the engi- 
neering department of America Fore in 
1911 and finally became chief engineer. 
In 1938 he was elected assistant sec- 
retary. 


Milliken’s Career 


Mr. Milliken was surveyor for the 
Port of Boston and insurance engineer 
for the New England Bureau of United 
Inspection. In 1916 he became field en- 
gineer for Continental. From 1920 to 
1923 he was with the Deuel, Lapey & 
Co. agency, Buffalo. In 1923 he re- 
turned to America Fore as division en- 
gineer in Syracuse, N. Y. and in 1925 
went to the home office as assistant 
chief engineer. In 1938 he was made 
superintendent of the engineering de- 
partment. He is chairman of the inter- 





sectional committee on uniform inspec- 
tion reports. 


Mercantile Marks Its 
Forty-Fifth Anniversary 


July 22 marked the 45th birthday of 
Mercantile, which was organized unaer 
the laws of New York as North British 
& Mercantile of New York, with a capi- 
tal of $200,000. In 1915 the title was 
changed to Mercantile and the capita: 
was increased to $1,000,000. Mercantile 
has always been managed by progres- 
sive underwriters looking ahead for the 
long pull, and has participated liberally 
in the development of the fire insurance 
industry in this country. 

The financial statement of Mercantile 
as of Dec. 31, 1941, showed assets of $7,- 
692,288, an increase of $190,912 over 
1940. On the basis of market quota- 
tions for investments, such 
amounted to $8,026,316. 

The premium reserve amounted to $2,- 
223,011, an increase of $166,129. Policy 
holders’ surplus was $5,042,310, of which 
$1,000,000 was represented by capital. 
Reflecting market quotations for invest- 
ments, surplus to policyholders 
amounted to $5,376,338. 


assets 


W. M. Beale Is Advanced 
by Paramount Fire 


W. M. Beale, executive special agent 
in charge of the field force of Paramount 
Fire, has been elected assistant secre- 
tary. He will continue to supervise the 
field in addition to his new duties. Be- 
fore going to the home office in 1941 he 
was special agent in the southern terri- 
tory, and previously was manager of 
the insurance department of the Home 
Owners Loan Corporation at Memphis. 

Paramount directors voted to retain 
a portion of its writings, heretofore re- 
insured fully with Home of New York 


St. Paul Group’s Report 

St. Paul Fire & Marine reports net 
premiums of $9,344,044 for the first half 
of 1942, a gain of about 15 percent; un- 
earned premiums, $11,358,101, gain of 
about 2 percent; assets, $52,137,349, 
gain of $275,173 since Dec. 31; surplus, 
$25,621,858, gain $423,030 in the six 
months; decrease in reserve for depre- 
ciation $1,171,193; net underwriting loss 
$276,054. 

Mercury reported underwriting loss 
of $3,242; decrease of $176,744 in re- 
serve for depreciation; increase in sur- 
plus of $103,708 and net premiums of 
$1,454,507, an increase of slightly more 
than 9 percent. 


Yorkshire Has Good Year 

The 1941 report of Yorkshire of Eng- 
land shows premium income of more 
than $20,000,000 and increase in assets 
to more than $100,000,000. On the basis 
of $5 to £ sterling, the fire department 
had total premiums of $5,036,650, up 
$450,725 over 1940. Premiums in the 
accident department increased $408,332 
to a new high of $6,922,880. Marine 
premiums amounted to $3,969,385, less 
by $31,060 than in 1940. While there 
was a decrease in new life business, the 
life fund was increased by more than 
$2,000,000. 


David E. Williams has been elected 
a director of North America, succeeding 
the late S. D. Warriner. He is president 
of the Corn Exchange National Bank 
of Philadelphia. 

The Carolina of the Home group will 
pay an extra dividend of 5 cents per 
share August 1, together with the 
regular semi-annual of 65 cents. 

Stuyvesant Fire has been licensed in 
Minnesota. 








The more planning 
the more selling! 


Everybody agrees with planning, in 
theory. Trouble is, not everybody 
troubles to practice it. 


P. F. & M. agents do! 


Well ahead of time, protection cate- 
gories are decided upon for their 
special timeliness. Then ways of 
locating logical prospects are deter- 
mined. Then ways of convincing 
these logical prospects that they need 
the timely protection are devised. 


Other things being equal, Planned 
Selling will out-sell hit-or-miss sell- 
ing every time. If you are interested 
in an elaboration of this axiom, let 
us know. 





PHILADELPHIA 


FIRE and MARINE 
INSURANCE COMPANY 


1600 Arch Street Philadelphia, Pa. 


Service Offices located in principal cities. 


Complete Nation-wide Insurance Facilities for 
Agents and Brokers 
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War Damage May Aggregate 75 Billion 
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do not represent themselves as being 
the last word on the subject, it is ex- 
pected that virtually all their answers 
will be approved at Washington and 
that many of them will eventually be 
incorporated in a ‘set of interpretive 
rulings, 


Must Charge for Binders 


During the past week, War Damage 
Corporation issued two more memor- 
andums to fiduciary agents. One stated 
that Chicago and Cook county may be 
treated together as code No. 21, but 
that in case of all other cities the city 
code number must be used only on 
property within the corporate limits of 
the city. Where the property is in 
more than one coded location, the 
blanket code No. 99 should be used. 
This memorandum also states. that 
schedule form No. 11 will not be re- 
printed by WDC and that fiduciary 
agents should print such additional sup- 
plies as may be needed and charge the 
cost as an operating expense of WDC. 
The form need be used only when the 
number of properties covered is “in ex- 
cess of the number that can conveni- 
ently be shown in the appropriate code 
blocks on the application form,” the 
memorandum states. 

The other memorandum states that 
wherever insurance has been bound and 
a policy not issued, pro rata earned 
gross premium at the proper rate must 
be paid and that, where a policy is is- 
sued for less than the amount bound, 
a pro rata premium for the difference 
must be charged. It is not known 
whether there have been many attempts 
to get “‘free” insurance under the bind- 
ers permitted up to July 15, but, con- 
sidering fire insurance practice, some 
such attempts would not surprise ob- 
servers 

In the middle west, by far the larg- 
est proportion of the business is coming 
from Detroit. The residents of that 
city are very responsive to the idea. 
One fiduciary agent which operates 





AGENCY FOR SALE 


Fast growing neighborhood agency writing 
over $100,000. Fine reputation. Up-to-date 
equipment. Located in Chicago. Life-time 
opportunity for right person. Address Q-13, 
The National Underwriter, 175 W. Jackson 
Blvd., Chicago, III. 








GENERAL AGENCY CONNECTION 
DESIRED 


Experienced general agent desires a general 
agency connection for fire ond hail for Mon- 
tana. Address Q-12, The National Underwriter, 
175 W. Jackson Blvd., Chicago, Ill. 








WANTED: STATE AGENT 
By large agency mutual fire company to 
travel midwestern territory. Give age and 
all qualifications. Address: Q11, The Na- 
tional Underwriter, 175 W. Jackson Blvd., 
Chicago. 








AVAILABLE FOR AGENCY OR FIELD POSITION 
Thoroughly experienced in all forms of insur- 
ance, excellent record and good references. 
At present managing large agency. Age 32, 
married, 3 children, college education. Prefer 
change of loc ®ion—Michigan. Wisconsin or 
Minnesota but will go elsewhere. Address Q-14, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago, Ill. 








SITUATION WANTED 

Executive fire insurance accountant desires to 
make change. Age 37, married, 2 children, 
draft status 3-A. Chief accountant in Pacific 
Dept. last 5 years. 20 years’ experience with 
ranking companies. Thoroughly experienced in 
preparation of all financial statements, annual 
statements, tax reports and agency account- 
ing in middle west and Pacific states. Gradu- 
ate of advanced accounting course. Willing to 
change residence. Replies treated confide . 
tially. Address Q-16, The National Underwriter, 
178 W. Jackson Blvd., Chicago, Il. 





throughout the middle west reports 
that 50 percent of its business is from 
Detroit, Another fiduciary agent is 
getting 75 percent from there. Mil- 
waukeeans are also buying heavily. 
STILL ACTIVE ON PACIFIC COAST 


SAN FRANCISCO—The Standard 
Forms Bureau, which supervised the 
printing and distribution of approxi- 
mately 9,000,000 war damage forms dur- 
ing the rush period, is still sending out 
an average of 50,000 forms daily, ac- 
cording to J. H. Martin, manager. The 
organization handled supplies for nine 
western states and Alaska. 

Mr. Martin sent the companies a num- 
ber of “progress reports” during the 
hectic days, which graphically told of 
troubles of his office and brought 
laughter as well as sympathy. Among 
other things, he reported that the 
crowds of insurance men in his office 
gave him the distress signals of every 
known fraternal organization, “from the 
Blue Goose to the Mystic Knights of 
the Sea.” 

McCORMACK DENIES NECESSITY 

TRENTON, TENN.—Commissioner 
J. M. McCormack of Tennessee, who 
last week decreed that all war damage 
policies covering Tennessee property 


must be countersigned by resident Ten- 


nessee agents, sounded forth against 
the whole scheme at a civil defense 
training school here last week. Sev- 
eral insurance men _ were present. 
Among other things, Mr. McCormack 
said: “The United States government 
should not have to provide war dam- 
age insurance as an additional coverage, 
the extended provisions of any fire in- 
surance policy ought to take care of it” 
and “It is my opinion that the policy- 
holder should be paid a dollar instead 
of being charged one for each $1,000 
coverage.” 

There have been no public repercus- 
sions over Mr. McCormack’s position 
on countersignatures, but apparently 
fiduciary agents are ignoring it, on the 
theory that War Damage Corporation 
is an agency of the federal government 
and not subject to state regulations. 
Observers recalled that the agreement 
of fiduciary agents with WDC provides 
that a fiduciary agent shall be protected 
against any action by state authorities 
and reimbursed for any expense in this 
connection. Thus, if the matter should 
come to a showdown, which observers 
doubt, WDC will stand behind the com- 
panies and general agencies. 


VIRGINIA STUDIES STATE COVER 
RICHMOND, VA—War damage 


coverage on state owned property and 
county and city school buildings in the 
eastern part of the state would cost ap- 
proximately $94,907 a year, Commis- 
sioner Bowles has reported to Gover- 
nor Darden. Mr. Bowles is chairman 
of the committee appointed by the gov- 
ernor to study the possibility of tak- 
ing out the cover and the cost. The 
committee estimated the premiums on 
the basis of 15 cents per $100 of value 
as a fair average rate. The value of 
state property, including hospitals, col- 
leges and universities and highway 
bridges in the area was estimated at 
$25,592,475. 

Governor Darden indicated the state 
probably will not buy the war risk 
insurance because of cost. He com- 
mented that the War Damage Corpora- 
tion provides no _ protection against 
sabotage. 


WORK OF MICHIGAN ASSOCIATION 
LANSING, MICH.—Local boards 


throughout Michigan are being advised 
by the Michigan Association of Insur- 
ance Agents to follow the example of 
the state association in seeking to place 
war damage coverage on public prop- 


erty through association facilities, thus 
precluding any criticism that individual 
agents are making a profit on this 
emergency line. 

The state association is writing the 
coverage for state properties, with C. 
F. Trager, Lansing agent and associa- 
tion treasurer, designated as producer. 
The premium is $99,377 and the total 
coverage $126,000,000. 

The state’s precedent is proving 
beneficial in lining up the business of 
other governmental subdivisions. It is 
pointed out in a state association bulle- 
tin that local agents should seize their 
opportunity to the fullest in writing 
war damage business. It affords a 
chance, the bulletin states, to prove the 
value of the agency system, shows the 
need for extended coverage to bridge 
the gap between ordinary fire and 
windstorm and war damage coverage, 
and gives agents a picture of actual 
values of insured properties, since most 
assured buying war damage protection 
are insuring for what they consider the 
actual value of their holdings. 

The Lansing board wrote $2,684,400 
war damage insurance on the city prop- 
erties, with a $2,664 premium. Like the 
state schedule, it was written on a 90 
percent coinsurance basis. 

LARGE SCHEDULE IN DETROIT 

DETROIT—War damage insurance 
placed by various departments of the 
city of Detroit with the Detroit Asso- 
ciation of Insurance Agents so far to- 
tals more than $100,000,000, Elmer 
Salzman, secretary-manager, reported. 
Of this amount, $58,000,000 is on city 
buildings; over $10,000,000 on property 
of the street railways and about $24,- 
000,000 on board of education buildings. 


HARTFORD WANTS MORE COVER 


HARTFORD—War damage _insur- 
ance on property of the city of Hart- 
ford has been taken out at an annual 
premium of $20,340. The property, in- 
sured for 160 percent of its insurable 
value, includes buildings, and _ their 
contents, automobiles, communications 
systems and transmission lines, bridges, 
culverts, and swimming pools. The 
city’s highways, pavements and dikes, a 
large investment, are not insurable un- 
der present WDC regulations, and city 
authorities hope that insurance on this 
property will eventually be authorized. 
INVESTIGATE MORTGAGEES’ RIGHTS 

NEW YORK—N,., D. Shapiro, coun- 
sel Municipal Property Owners Asso- 
ciation, has sent a questionnaire to vari- 
ous savings banks here, to learn as 
much as possible about the debated 
question of the right of a mortgagee to 
require mortgagors to carry war dam- 
age insurance in addition to fire and 
other usual coverages. Responses indi- 
cate that many institutions are not try- 
ing to force this coverage, but ar¢ 
asking clients at least to protect the in- 
terest of the mortgagee. One bank re- 
ported it had agreed with the owners 
of an apartment building for the war 
damage premium to be deducted from 
the next payment and the amount de 
ferred until the maturity of the mort- 
gage. 


George E. Allen Returns 
from Six Weeks in Eire 


George E. Allen of Washington 
D. C., vice-president of Home, has 
returned from a six weeks’ mission to 
Eire, surveying Red Cross needs. He 
and Dr. Daniel O’Brien of the Rocke- 
feller Foundation recommended that 
substantial quantities of medical sup 
plies, including drugs and hospital equip- 
ment, be furnished to the Irish Red 
Cross for the care of refugees and for 
emergency needs. 

Mr. Allen visited the American Red 
Cross clubs for American soldiers and 
sailors on leave in Londonderry and 
Belfast and was present when the 
American Red Cross club was opened 
in London. He found the clubs are 
proving of great benefit to American 
soldiers and sailors on leave. 
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by adding The RELIABLE 
FIRE INSURANCE Company's 
Increased Selling Power! 





You'll sell more insurance... 
make more money ... have more 
customers . . . with Reliable Fire 
Insurance. 

Alert aid from Reliable State and 
Special Agents furnishes the extra 
selling power that brings you added 
commissions. 


Learn the whole story ... write 
THE RELIABLE FIRE INSURANCE 
COMPANY, Wm. F. Kramer, Presi- 
dent; E. J. Weiss, Secretary. For 
full information on added income, 
write today! 


For 77 Years 
a Name te Rely Ou! 


STATE AND SPECIAL AGENTS 
Finnell & Finnell 


R. E. Metzger 
162 E. Dunedin Rd. 2527 David Stott Bids. 
Columbus, Ohio Detroit, Mich 


C. R. Dobbins 
3359 Carroliton Ave. 
No. 14 
indianapolis, Ind. 


AREA 


FIRE INSURANCE CO. 
Dayton, Ohio 


An Independent Ohio Company with 


current surplus to policyholders of 


$1,080,286.77 
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INSURANCE MEN CALLED TO SERVICE 





W. J. Horner, manager of the Atlan- 
tic marine department of the Aetna 
Fire group at Philadelphia, has entered 
the United States army with the rank 
of major. He will be assigned to the 
quartermaster corps. Mr. Horner has 
spent his entire business life in marine 
insurance, and joined the Aetna Fire in 
1938 as manager of the Atlantic marine 
department when that office was estab- 
lished. 

B. E. Cheney of Cincinnati, formerly 
district supervisor U. S. F. & G., who 
entered the army air corps as a major 
about a year and a half ago was re- 
cently promoted to lieutenant colonel. 

E. A, Conway, naval lieutenant junior 
grade, who before entering the service 
early this year was chairman of the 
Louisiana Casualty & Surety Rating 
Commission, was in charge of a gun 
crew. aboard a U. S. merchant ship 
which was sunk in the Caribbean. Lt. 
Conway and others spent five days in an 
open boat before reaching land. Aside 
from a terrific sunburn, Lt. Conway 
came through O. K. 

Leo Zinzer, manager of the Central 
Adjustment Bureau in New Orleans, has 
been called to the colors. 

John P. McGuinness of Chapman-Mc- 
Guiness Co., Seattle general agency, has 


received a commission as major in the 
army transport service and reported in 
San Francisco for duty. The general 


agency will be continued under the di- 
rection of the present staff. Major Mc- 
Guinness saw active duty overseas as a 
captain in the quartermaster corps in the 
last war. 

C. E. McCants, special agent of Fi- 
delity & Guaranty Fire in Louisiana, has 
joined the navy as chief boatswain mate 
in charge of fire prevention and inspec- 
tion work. For the present he will be 
stationed in New Orleans. 


Stephen E. Anderson, well-known Se- 
attle agent, has been commissioned a 
captain in the army transport service and 
is leaving to report for active duty. 
Stephen E, Anderson & Co. will be op- 
erated under its present name under the 
supervision of Talbott Carroll, head of 
Talbott Carroll Co. 

Lawrence McKay, Jr., local agent of 
Detroit; and son of L. I. McKay, state 
agent of Northern Assurance for Michi- 
gan, has been inducted into the army. 


The Salina (Kan.) Insurance Board is 
represented in the military service by 
John L. Vorze of the Eberhardt-F itzpat- 
rick Agency, past president, who is in 
officers training at Camp Robinson and 
Dwight Gutsch of the Mason agency, 
who is in the radio division of the army 
air corps. 

J. J. Wilcox of the McClure-Wilcox 
agency, Emporia, Kan., has entered mili- 
tary service. 

Willard Carlson has left his agency at 
Shenandoah, Ia., to enter the army as a 
lieutenant. Mrs. Carlson will continue 
the agency. 

Maj. Everett Waller of Sioux City, 
la., has entered the service. Mrs. Wal- 
ler will continue the agency. 

James Longmire of the Seattle staff 
of the Marine -Office of America has 
joined the navy air corps as an instruc- 
tor and is stationed at a base in Idaho. 

John M. Treble, Wayne county 
(Detroit) manager of Security of Con- 
necticut, has been commissioned a lieu- 
tenant, senior grade, in the navy. 

Corp. Russell I. Irish, formerly with 
Aetna Life in Louisville, is attending 
the» quartermaster officers’ candidate 
school at Camp Lee, Va. He will be 
commissioned a second lieutenant on 
completion of the course. 

Ellis W. Ryan of the W. F. Ryan 
Co., trustee of the Insurance Board of 
Cleveland, is now a first lieutenant in 
the army air corps. Kern D. Metzger 
of Metzger-Gongwer-Metzger, Inc., is 
in the army air corps at Wright Field, 
Dayton; W. Lawrence James, James & 
Manchester Co., son of Walter J. 


James, president of the company, has 
become a lieutenant, senior grade, in 
the coast guard and James R. Sprankle, 
James & Manchester Co., has become 
a private in the army. 

Bryson F. Thompson, president Na- 
tional Association of Mutual Insurance 
Agents, has accepted an appointment 
as lieutenant commander in the coast 
guard reserves, but will continue his ac- 
tivity in the association until the ex- 
piration of his term in October. He 
has appointed George Phelan chairman 
of the committee in charge of the an- 
nual convention Oct. 12-14 at the Hotel 
New Yorker, New York City. 

James R. Fisher, assistant to R. L. 
Stewart, Jr., in the production depart- 
ment of R. B. Jones & Sons, Kansas 
City, has been inducted into army serv- 
ice, and is at Jefferson Barracks. 

Henry Jackson of the Royal-Liver- 
pool group in Minneapolis has joined 
the navy. 

George Olmsted, vice-president and 
chairman of the board of Hawkeye 
Casualty, who entered service in March 
as a major, has been promoted to lieu- 
tenant-colonel and placed in charge of 
the international division of the army 
services of supply in Washington. He 
continues as secretary of the assign- 
ment committee of the international 
branch which directs the flow of muni- 
tions to the various fighting fronts. He 
is a West Point graduate, and is on 
leave of absence from his company. 

Capt. Emory A. Samson, formerly a 
Chicago broker associated with the Gil- 
bert & Gill agency, and previously bond 
underwriter of American Surety there, 
has advanced rapidly in the service since 
being commissioned in the air force in 
March. He now is executive officer and 
second in command of the 38th air depot 
group stationed at Herbert Smart Air- 
port, Macon, Ga. Captain Samson was 
a member of the 94th aero squadron in 
the first world war in actual combat fly- 
ing and was shot down but not seriously 
hurt shortly before the armistice. 

K. R. Gallagher, assistant manage 
of American Surety in New York, was 
recently commissioned as _ lieutenant, 
senior grade, in the navy after volun- 
teering for active duty. He served in 
the last war. 

Lt. Lawrence H. Meyer, operating the 
Meyer Agency, Milwaukee, who has 
been assistant adjutant at Fort Sheridan 
since May, has been named post ad- 
jutant. 

George Barker, Oklahoma _ special 
agent of Hartford Fire, who was ordered 
to report to army at Fort Sam Houston, 
Tex., has been transferred to Camp Hu- 
len in Texas. He is a second lieutenant 
in the quartermaster’s corps. 

Eric C. Gambrell, past president of 
the Texas association and of the Dal- 
las Association of Insurance Agents, 
has been commissioned a first lieuten- 
ant in the air corps and reported for 
duty at Randolph Field, San Antonio. 
He is a member of the firm of Seay 


& Hall of Dallas. 


Bar Group to Hear WDC Man 

The principal speaker at the annual 
meeting of the insurance section of the 
American Bar Association in Detroit 
Aug. 23-26 will be Claude E. Hamilton, 
Jr., of the Reconstruction Finance Cor 
poration. Mr. Hamilton, who is gen- 
eral counsel for the War Damage 
Corporation, will discuss the war dam 
age’ act. 





The Ohio department has revoked 
the license of Fred C. Holt of Van 
Wert, O., on a charge that he had writ- 
ten insurance in American Farmers of 
Phoenix, Ariz., which is not licensed in 
Ohio. Holt represented several other 
companies which had’ been authorized 
to write insurance in Ohio. His li- 
censes. to write for these companies 
also were revoked. 
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“Tom” Cooper Reaches Home 


We pause to make a few observa- 


tions concerning a very modest and 


self-effacing man, one whose radius 


was comparatively limited in his busi- 
life, 


cept in his own circumscribed sphere— 


ness whose name is unknown ex- 
and yet a man who was a perfect ex- 
Abou 


Hunt's oft remembered poem, 
that 


emplar of Ben Adhem, the hero 
of Leigh 
chief attribute was 


as one whose 


he loved his fellow men. 


Thomas Cooper or “Tom” as he was 


universally known spent his business 
life working in Chicago agencies. He 
died Sunday morning in his 82nd year. 
He was at his post but a 
lack. He was a familiar figure in the 
Insurance Exchange building. He was 
the first to waiting for the 7 
o'clock elevator to take him to his 
office. He was industrious, loyal, con- 
scientious 

But 


membered for his 


few days 


arrive, 


“Tom” will not be so much re- 


business record as 
_ he will for his abiding interest in those 
not so fortunate in birth, education, po 
sition or environment as he. 

We are 


we regard as our superiors. 


those whom 
We touch 
the garments of the great or near great 


wont to court 


enlivens 
those of the 
Yet we make but a pass- 


with satisfaction. It our 


pride to be noticed by 
purple cloth. 
ing bow to the unsung. 

Not so His 
heart dwelt in the lives of those whom 
he could help but who could do noth- 
ing or little for him in a tangible way. 


with “Tom” Cooper. 


Let him char- 


Wait 


hear of a_ porter,. a 


woman, an elevator operator, a 


ress, an office boy, a postman, a boot- 
black or 


did not touch his path, being in need, 


any one whose ways of life 
in trouble, in distress, and he was close 
by. It 


hand, an arm on 


may be but a touch of the 


the shoulder, a word 


of sympathy, an encouraging expres- 
may have said nothing but 
silence throbbed with the pulsations of 


He sought these friends at 


sion. He 


his heart. 
their homes, in hospitals or wherever 
they were to bring a message of cheer 
or an offer of help. He ministered at 
many funerals and if he thought it ap- 
propriate he’ would arise, speak a few 


friendly words or offer an appealing 
supplication at the grave. 
life afforded a glorious op- 


something 


To him 
portunity to accomplish 


worth while, to render service to 
they were. 

ostentatious in 
He sought the 


will in 


others, however humble 


There was nothing 


these friendly gestures. 


benefactors of his quiet 


good 


and secluded places and away from 


lookers on. 

At his funeral Wednesday there were 
dozens of Tom’s friends whose eyes 
were dimmed as they recalled him with 
deep and lasting affection. 

During his last illness of a few days 
duration his mental faculties were lucid 
except he 


who. stood 


resided to 


appealed to all 


beside his bed where he 


take him home. 
In the Valhalla where dwell the souls 
of the just 


“Tom” Cooper will find 


great, noble, and true, 
sweet repose, 
And now he has arrived at home where 


the light is supernal. 


Employment Question Important 


During these days many people em 


ployed in insurance offices hear and 


know of many instances of those of 


their own’ class getting much higher 


wages from the government or so-called 
defense industries. Sometimes the sal- 
ary is almost double what they are get- 
ting.. The question arises immediately 
in their own mind whether they should 
not attempt to seek similar employment. 
\t any rate the knowledge of these 
higher salaries has a disturbing influence 
on employes. Sometimes they are prone 
officers for not 


to criticise insurance 


paying higher salaries. 


They forget that insurance industry 
is permanent and that insurance offices 
are continuous for the most part and 


their cost runs about the same from year 
to year possibly with a rising percent 


age all the time. Their procedure is or- 


derly and conservative. Sometimes their 
income is reduced but they are not sub- 
ject to much larger 
income that would enable them for the 


sudden spurts or 
time being at least to pay higher wages. 
In other words, the 
consider the 


must 
different 


employes 
character of the 
employers. 

Just now the 


government has an 


emergency thrust upon it. It must get 
work done in as 


short a time as possible. 


a tremendous lot of 
It is compelled 
and 
everything. It is in 


to reach out pay big money for 
need of 


kinds, 


executives, key men, etc. It 


expert em- 


ployes of various office people, 


could not 
accomplish what it must without induc- 
seek its 
there is no 


ing people to employment. 
ceiling on the 
taken 
with in- 


Therefore 


wages it can pay. Its income is 


from the people or industry 


structions to deliver the goods regard- 
less of cost. 

Then, too, the defense industries are 
being called upon to do big jobs in a 
big way and to get action as soon as 
possible. The government wants results. 
The people having contracts must meet 
the demand. Hence these industries 
reach out for employes of various kinds 
and in order to get them they are com- 
pelled to pay larger wages and they can 
afford to do it. 
making good money. There is no chance 


well Contractors are 
at the present for them to lose. 
Therefore there is a temporary situa- 
tion regarding employment that has to 
be considered. The employe must fig- 
ure out how long he expects to be in 
business, what his chances are in get- 
ting a new job when the war ends and 
the bubble breaks, if he still desires to 
work. Now there are 10 jobs for one 
person. Then there will be 10 persons 
for one job. Naturally the bigger wages 
real allurement and oftentimes 
the extra amount serves to discharge 


are a 
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an obligation and to permit a higher 
standard of living. One can accomplish 
that has been impossible 
under his present scale of wages. 

The must 
self. If he is willing to take chances on 
the future well and good. He must re- 
gard, however, these higher wages as 
temporary or for the duration of the 
When the conflict is over there 
enormous em- 


something 


employe decide for him- 


war. 
will be an exodus of 
ployes from jobs. 

Perhaps there is no business that is 
more permanent than insurance in its va- 
rious branches. People will have to have 
insurance. There are personal and prop- 
erty values that must be protected. People 
as individuals are not able to sustain heavy 
losses. They must cooperate with others 
through the insurance system in meet- 
ing that may come to them. 
Therefore insurance is a major business 
that will continue present 
civilization survives. 
influenced so much by abnormal condi- 
tions. 


losses 


so long as 
Its wages are not 





PERSONAL SIDE OF THE BUSINESS 








Paul L. Hardesty, who was ap- 
pointed manager of the insurance de- 
partment of the United States Cham- 
ber of Commerce, was advanced from 
assistant manager, when Arthur Von 
Thaden ieft to become president of 
Excess Underwriters. 

Mr. Hardesty has a long and broad 
experience in the banking and _ insur- 
ance field. He is a native of Monroe 
county, Mo., and was educated at the 
public schools there, Missouri State 
Teachers College, Northwestern Uni- 
versity school of business administra- 
tion, and the Kent College of Law. He 
took courses at the American Institute 
of Banking and the Harvard School of 
3usiness Administration. 

For a number of years after his 
graduation, he taught school. During 
the world war, he served as a first lieu- 
tenant in the navy. In 1920, he was 
appointed director of public relations 
for the Union Trust Company of Chi- 
cago, working out a life insurance 
trust plan there which was favorably 
commented upon in life insurance. In 
1925, Mr. Hardesty went to Europe to 
assist in the negotiations on German 
reparations. He was engaged in vari- 
ous trade and financial missions in Eu- 
rope 1934-1937, 

Mr. Hardesty in 1930 was appointed 
assistant vice-president of the Cha- 
tham-Phenix National Bank & Trust 
Co. of New York in charge of the 
bank’s insurance account. 

He is one of the founders of the 
Chicago Economic Club, a member of 
the American Bankers Association, a 
cirector of the Financial Advertisers 
\ssociation. 

State Senator J. T. Hammond of 
Benton Harbor, Mich., chairman of the 
insurance committee of the upper 
house in the past two legislatures, has 
announced as a candidate for the Re- 
publican nomination for congress in the 
fourth Michigan district. Senator Ham- 
mond sponsored most of the insurance 


legislation enacted at the past two ses- 
sions, including several measures initi- 
ated by the department. 

Paul Revere, 67, well known local 
agent at Red Bank, N. J., led a patri- 
otic parade there to herald the ap- 
proach of another army of minute-men 
who have volunteered their services in 
another war. He is a descendant of 
the hero who sounded the alarm at 
Lexington and Concord in the Revolu- 
tion. 

H. P. Warren, special agent for 
North British & Mercantile in south- 
east Massachusetts, Rhode Island and 
part of Connecticut, has been confined 
to his home in Providence for the past 
month, as a result of an infection, in- 
fluced apparently from ptomaine poi- 
soning. He is now improving. 


Col. Joseph Button, former commis- 
sioner of Virginia, has been reappointed 
by Governor Darden to the board of 
visitors of the Virginia Military Insti- 
tute for a four year term. Col. Button 
has been on the board for many years 
and has had three nephews graduate 
from the military academy. 


Miss Byrd S. Harris, daughter of 
Courtenay W. Harris, fire rate clerk of 
the Virginia department, recently was 
married to Ensign Thomas D. Martin 
of the naval reserve. 

R. E. Minner, secretary 
at the head office, has been visiting in 
the middle west. He was in Spring- 
field, Ill., a few days where Mrs. Min- 
ner had been spending some time and 
then he went to Kentucky to visit his 
mother. Mr. Minner was formerly in 
the Illinois field for Home. 

Shelton Saufley, Jr., connected with 
the Kentucky insurance department, 
Was injured in an automobile accident 
near Versailles, Ky., and his mother, 
Mrs. Shelton Saufley, Sr., was so badly 
injured that she died a few hours later. 
Shelton Saufley, Sr., former Kentucky 


of Home, 
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“__Madam—you-er—wouldn’t ever want your husband to have to work, would yo 
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commissioner and later head of the ad- 
vertising and promotional department 
of Kentucky Home Life, died only a 
few weeks ago. 

L. E. Boyden has returned to his posi- 
tion as assistant vice-president of the 
Protection Mutual Fire of Chicago. He 
spent several months as chief inspector 
of army ordnance departments in Chi- 
cao. 

Robert S. Andrews, local agent at 
Sioux City, and vice-president of the 
lowa Association of Insurance Agents, 
is still confined to his bed as a result 
of a heat attack in June. 

Col. Harry M. Gambrell, vice-presi- 
dent of the Insurance Agents Associa- 
tion of Kansas City, colonel of the third 
Missouri regiment and president of the 
Kansas City board of police commis- 
sioners, has been appointed by Gov- 
ernor Donnell, a brigadier general in 
the Missouri reserve force, as assistant 
to the commanding general in charge of 
the first brigade. 

Miss Edith M. Taylor, for 20 years 
an employe of the National Board, and 
for some years before that with North 
3ritish and Mercantile, suffered the 
amputation of a leg several days ago. 
While still seriously ill, at latest ac- 
counts her condition showed some im- 
provement. 


George M. Montgomery, Wichita man- 
ager of the Western Adjustment, be- 
came a grandfather last week, a baby 
girl having arrived at the home of his 
daughter Marjorie. 

Elmer Salzman, _ secretary-manager 
Detroit Association of Insurance 
Agents, has been named _= secretary- 
treasurer of the Detroit Trade Associa- 
tion Executives. 


DEATHS 





James William Powell, 88, who had 
been in the adjusting business in Little 
Rock for the past 35 years, died in a 
hospital in that city. He served as 
state agent for a number of insurance 
companies in Kentucky and Tennessee 
for a number of years prior to going 
to Little Rock. 

Carl M. Edman, 61, who had been 
with the Ramsey County Insurance 
Agency, St. Paul, for 10 years, died fol- 


lowing an operation. He was a Prince- 
ton graduate and had been in the in- 
surance business in St. Paul 25 years. 
He had been active in Boy Scout work. 

Thomas Cooper, one of the patriarchs 
of the Chicago insurance business and 
special agent of 
August Torpe, Jr., 
& Co., for 31 years, 
died at his home 
due to infirmities 
of age. He was 82 
years old and had 
been in the insur- 
ance business for 
61 years. 

Mr. Cooper was 
distinguished by his 
great fidelity and 
loyalty to the busi- 
ness. Even at his 
advanced age he 
was always one of 
the first persons to show up every 
morning at the Insurance Exchange 
and was by common consent the peri- 
ennial president of the Early Morning 
Club, an informal gathering of those 
who came early to work and ate break- 
fast together. 

For a great many years he was active 
in the Insurance Club of Chicago, of 
which he was one of the founders and 
its president 1909-10. 

Mr. Cooper entered the business as 
a messenger for Davis & Requa and 
was trained by the late Joseph J. Van 
Every of Haskell, Miller, Grossman & 
Co. 

He was recommended to the late 
Charles M. Rogers, then Cook county 
manager of American Central and New 
Hampshire, and later of Rogers & Rol- 
lo, and worked with Mr. Rogers for 
16 years until May, 1904. At that time 
Mr. Cooper was appointed by the late 
Richard D. Harvey, manager, as Cook 
county manager of Royal Exchange. 
He remained in that post until May. 
1911, when the office was discontinued 
and he became special agent of Torpe 
& Co. 

He was a kindly, thoughtful man who 
was always doing nice things for 
people. He attended more Masonic 
funerals than perhaps any other insur- 
ance man in Chicago and was high in 
the A. F. & A. M. 

Mr. Cooper’s failing health for a num- 
ber of months had been a cause of much 
concern to his many friends. He would 





Thomas Cooper 


not ease up in his work nor stay home 
more than a few days at a time. 

A son, George Cooper, is head of the 
soliciting department of Western Ad 
justment in the head office at Chicago. 
Another son, T. Arthur, also survives, 
and a daughter, Effie E. Ashlar Lodge 


No. 308, A. F. & A. M., and Austin 
Imperial Council No. 8 of Royal 
League, conducted the services. Many 


insurance friends attended the ceremony 
in Rose Hill cemetery. 


Lieut.-Col. John F. Outlaw, com 
mander of the army air base at, Atlanta 
and a former Clarksville, Temh., local 


agent, met death in line of duty during 
an electrical and wind = stornt which 
threatened damage to planes at the bas« 
A coroner’s jury was unable to detet 
mine whether Lieut-Col. Outlaw had 
been struck by lightning or whether his 
injuries were entirely due to being 
struck by one of the planes ‘he’ was at 
tempting to tie down. He had’been sta 
tioned at the Atlanta base since Janu 
ary, 1940, and only recently was ad 
vanced from major, 

Roger Coates, 72, for nearly 20 years 
active in the insurance field in Oklahoma 
City, died suddenly from heart trouble, 
July 16 at his home there. For a number 
of years he was with the T. E. Branift 


1] 


agency but more recently had been with 
the Moran & Rone agency. 

William A. Greenwald, 56, deputy 
state fire marshal of Wisconsin for 19 
vears and widely known in the field of 
arson detection and _ prosecution of 
arsonists, died at a Milwaukee hospital 
after being stricken while working on a 
case in Union Grove, Wis. 

Thomas G. Barland, 53, world war 
veteran and local agent at Eau Claire, 
Wis., died there He started in business 
with his late uncle, H. F. Schlegelmilch, 
and took over the agency on the latter’s 
death 

Will R. Price, 65, local agent at 
\kron, O., died of a heart attack Mon 
day after being stricken on his way to 
his office. He had served in the Ohio 
legislature and was a candidate for the 
nomination for senator in the August 
primaries 

J. D. Dial, well known agent of Co 


lumbia, S. C., died there. 


Ark., 


navy 


William O. Dunaway, Conway, 
who until his enlistment in the 
as chief specialist was vice-president 
Southern Farmers, was married to Miss 
Margaret Brasfield, Dumas, Ark., at 
the home of the bride 





.. . the company as 


new as tomorrow ... 
offering a complete 


insurance service 
through members of 
the American Agency 
System to rank as an 


important unit in the 


vast program of Na- 
tional Defense .. . 


PARAMOUNT FIRE INSURANCE COMPANY 
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..». 48 not restricted to the front lines 





1 
t 
It takes courage to start earlier, cut your lunch hour, and 
ia hl . . t 
double the number of calls you make each day. This is the 


i 
kind of courage that wins no medals . . . but does win wars, 


You insurance men are vital factors in the battle lines on the 
Home Front. Our war industries depend on you for protection. 
Arm yourself with full knowledge of today’s unprecedented 
situations and the policies which cover them. The men in 


the front lines have proven their courage. Let’s prove ours! @— 
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Pool for Civilian 
War Injury Policy 
Oversubscribed 


Participation Held Open 
“Until July 29—Will Start 
Writing Policies Aug. 10 


The pool promoted by the Health & 
Accident Underwriters Conference to 
write a special civilian war injury policy 
has been oversubscribed, it was an- 
nounced Wednesday, the day originally 
set as the deadline for participation in 
the pool, by Harold R. Gordon, execu- 
tive secretary of the conference. 

Because of last-minute 
participation, the committee in charge, 
headed by C. O. Pauley, secretary Great 
Northern Life, has decided to hold the 
pool open for additional participation un- 
til July 29. It therefore cannot allocate 
the exact amount of the participation in 
the pool by each company until after 
that date. 

The sale of policies by all participat- 
ing companies will commence Aug. 10. 
Instructions on that point and others in- 
volved in the actual operation of the pool 
were sent out this week to all of the 
companies which already are definitely 
enrolled as participants in the pool. It 
had been hoped that the sale of policies 
could start Aug. 1 but holding the pool 
open for another week makes that im 
possible. 

The completion of the pool represents 
the consummation of a movement which 
was started at the mid-winter meeting 
of the conference in Chicago last Janu- 
ary. There was considerable discussion 
of the matter at that time and a special 
committee headed by Mr. Pauley was 
named to work out a proposed plan. Its 
report was submitted and approved at 
the annual meeting of the conference in 
Kansas City the last of May and a per- 
manent committee, also headed by Mr. 
Pauley was set up to put the plan into 
operation. It has had a tremendous job 
in reconciling differences of opinion on 
various. points, but its success along that 
line is evidénced by the oversubscription. 

National Casualty, through the J. R. 
Garrett agency of New York City, has 
circularized all agents and brokers in 
that area, announcing that it will write 
the war injury policy as a member of the 
pool. 


requests for 


Disbar Nebraska Attorney 
LINCOLN, NEB.—Clifford L. Rein, 


a former assistant attorney-general of 
Nebraska, who has specialized in work- 
men’s compensation claims and damage 
suits, has been disbarred by the supreme 
court because he has making contracts 


with clients in which he agrees to 
bear the expenses of litigation, con- 
trary. to professional ethics. A sur- 
€ty company had to make good a 


shortage resulting from Rein’s mingling 
of his own funds with those of clients, 
and the supreme court held that re- 
payment did not settle his account- 


Ind. Leader Against 
Cut in Auto Rates 


Conditions Still Too 
Uncertain to Warrant 
Changes, Traut Says 


INDIANAPOLIS—In a 
member companies. of the Indiana Au 
tomobile Insurers Association, of which 
he is secretary, George E. Traut dis 
cusses the opinion expressed by 
that automobile rates should be re 
duced. Those who have regarded a rate 
reduction as likely, Mr. Traut points 
out, have been influenced by conditions 
in those few states where rationed gaso- 
line has made marked changes in the 
use of automobiles. 

“In Indiana and the states adjoining 
it,’ Mr. Traut says, “the car owner has 
not been called upon to change his driv- 
ing habits, to the same extent. That he 
has not discussed the question of lowered 
insurance costs is no doubt due to his 
realizing that, since he has been forced 
to pay more this year than he did a 
year ago for most of the things he buys, 
the insurance companies are finding 
that it costs them more to carry on 
their operations.” 

Officials of the companies of this as- 
sociation, Mr. Traut says, are watching 
losses, expenses and income very Care- 
fully. Most of their business is in In- 
diana and adjacent states. In_ their 
opinion, he says, any rate reduction at 
this time would be most inadvisable for 
the general good of the automobile in- 
surance business. 

“While it is true the average car 
owner has reduced his mileage expo 

(CONTINUED ON NEXT PAGE) 
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SOME 


List Subjects for Parley 
of Insurance Lawyers 


section of the Ameri- 
which will meet 
the parent body 


The insurance 
can Bar Association, 
at the same time as 
in Detroit, Aug. 24-26, now has listed 
the round tables which will be con- 
ducted throughout the day Aug. 25. 
These will be on automobile insurance, 
fire, accident and health, compensation 
and employer's liability, aviation, ma- 
rine and inland marine, all of which 
will be held in the morning, and cas- 
ualty, fidelity and surety, insurance 
practices and procedure, and life insur- 
ance in the afternoon. 

The section will hold a general ses 
sion Aug. 24. There will be an evening 
dinner Aug. 25, and then another gen- 
eral session the afternoon of Aug. 26. 

Clement F. Robinson of Robinson & 
Richardson, Portland, Me., is chairman 
of the section. 


ability to the bar and the public. The 
St. Paul-Mercury Indemnity was one 
of the complainants, having bonded 
Rein as administrator of an estate on 
his representation that he did not owe 
the estate, and the court held that 
even though the surety company suf- 
fered no damage it was a matter to be 
considered in disbarment proceedings. 
Rein had retained part of a judgment 
secured for the estate, and had a con- 
tract to pay it to the widow in instal- 
ments. 


Auto Insurance 
Volume Holds Up 


Losses for 1942 Slightly 
Ahead; Cancellations 
Remain Even 

\utomobile experience for the first 


six months this vear has been on a pat 
with the same period a year ago, ac 


cording to agents and company men, 
but the future prospects are much in 
question. Volume for the first half is 


off very little or not at all. Losses are 
up slightly in the physical damage lines, 
but with a definite decrease expected 
Cancellations are up some, but are not 
as high as were anticipated. Thefts of 
cars and tires are noticeably higher, and 
this situation is becoming a real prob 
lem. 


Defense Workers Open New Sales 


The maintenance of volume is due in 
large part to the vast opportunity for 
sales among defense workers All stat 
of Chicago reports that 50 percent of its 
new business is coming either from pet 
who have never had coverage be 
fore or bought a policy and dropped it 
when they were lean financially. It is 
generally felt that the defense workers 
will supply a good volume of sales for 
some time providing there is no stricter 
gasoline rationing or tire and automo 
bile confiscation. 

Casualty companies report that med 
ical payments coverage is selling on well 
over 50 percent of their policies for 
bodily injury and property damage 


sons 


Accident Causes Disputed 

The rise in physical damage losses is 
attributed to two general causes. Som 
men claim that although the public is 
driving more carefully, individual losses 


cost more. This is due to the fact that 
the courts are more willing to grant 
more money on the ground that the 
cost of living is higher. Others say that 


drivers are just as reckless as they have 
been, if not more so. Many drivers be 
lieve that their cars will be confiscated 
or at least driving will be so restricted 
in the near future that they should get 
full benefit from their cars now. Both 
of these arguments undoubtedly ar 
contributing factors, but most insuranc< 
men believe that will decline 
steadily as the war progresses and there 
are fewer cars on the road 

The increase in cancellations was duc 
primarily to men leaving for the ser 
Ice However, many men who are go 
ing into service either sell their car or 
give it to some member of their family 
and the insurance is retained 


losses 


Faked Lay-Up Cancellations 


There have been very few cancella 
tions because of lay-ups. One company 
conducted a_ cross-section survey of 
these cases after paying return premi 
ums pro rata and found that some¢ 
people faked lay-ups because they plan- 
ned to do little driving and wanted the 
pro rata return, and were willing to 
take their chances on what little driv 
ing they would do. 

Now that insurance companies cannot 
replace tire the question 
as to whether they should pay the in 
sured the price he paid for the tires or 


losses, arises 


Drive Other Cars 
Coverage Extended 
by National Bureau 


Assured Putting Up 
Cars Eligible, New 
Safe Driver Ruling 

NEW YORK—The 


of Casualty & Surety 
both 


National 


Underwriters has 


Bureau 


made broad and limited drive- 


other-cars insurance available to assured 


who suspend insurance on their auto 


mobiles and also to assured who do not 


own automobiles. It is expected that 
there will be some sale of this coverage 
to assured who lay up or dispose of 
their automobiles because of present 


conditions, but who will 
drive cars of others. 
Rates for the coverage are 
the combined “A” private passenger rate 
for bodily injury and property damag« 
jor standard limits. The rate for the 
named insured is that of the territory in 
which the automobile is rated. For an 
individual it is the rating territory in 
which he resides 


continuc to 


based on 


Limited Form Rates 


Where the combined “A” rate for 
standard limits is less than $40, the 
limited coverage costs $3.75 for bodily 


injury and $1.25 for property damage; 
trom $40 to $49.99 the charge is $4.50 
and $1.50; $50 to $60, $5 and $2, and 
more than $60, $5.50 and $2.50. Where 


the W, X, Y classifications are still in 
use, the A-X rate is used. The 
applies without additional premium 
charge to the wife or husband of named 
insured, if a resident in the household 
It is not available to a risk for whicl 
a certificate of financial responsibility is 
required. 


cover 


Covers Corporation Officers 


described automobile is owned 
corporation, the extended insur 
ance is available to a named executive 
officer of the corporation or to a rela 
tive residing in his household at the 
rate per officer or relative 

The broad form, which covers auto 
mobiles of any type as compared with 
the limited form which covers only pri 


If the 
by a 


vate passenger automobiles, is available 
to the same type of assured. The cost 
is $7.50 for bodily injury and $2.50 


for property damage where the com 

bined “A” rate is less than $40; $9-and 

$3 where it is $40 to $49.99; $10 and 
(CONTINUED ON NEXT PAGE) 


pay according to the government ceil- 
ing price. Some people paid rather 
highly for tires just before rationing 
went into effect and the difference 


might be considerable. Up to this time 
the local OPA boards in different sec 
tions of the country have made con- 
flicting rulings as to what price should 
apply, and it is hoped that this con 
fusion will be cleared up shortly 
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Drive Other Cars 
Coverage Extended 


(CONT'D FROM PRECEDING PAGE) 


$4 from $50 to $60, and $11 and $5 
over $60. 

Che changes are applicable to all new 
and renewal policies on or after July 20, 
and may be applied retroactively on 
policies effective on or after June 1, 
1942." 

The effect of making available the 
drive other car coverage to any indi 
vidual, whether the owner of an auto 
mobile or not, may be to reduce what 
demand there has been for the named 


operator policy. The rate for the broad 
named operator policy was changed 
somewhat. It is now twice the “B” 


rate per named operator, except that if 
the named insured’s duties do _ not 
require the use of other than private 
passenger automobiles and the policy is 
so restricted, the rate is the “B” pri- 
vate passenger rate plus 25 percent 
per named operator. 

The National Bureau also issued a 
ruling that provides payment of the safe 
driver reward on a pro rata basis where 
insured cancels his automobile liability 
policy either because of his induction 
nto military service or because of 
inability to continue use of the automo- 
bile because of priorities, rationing or 
other war emergency conditions. The 
bureau previously had ruled that the 
unearned premium would be returned 
pro rata if the assured had to cancel for 
these reasons. 


Indiana Leader Against 
Reduction in Auto Rates 


(CONT'D FROM PRECEDING PAGE) 


sure, and the statistics of the National 
Safety Council give cause for encour- 
agement, the present condition has pre- 
vailed for only a short time,” Mr. Traut 
says. “It certainly has not existed for a 
period of sufficient duration to enable 
the companies to determine what rate 
changes, if any, should be made. 

“Furthermore,” he continues, “there is 
the uncertainty to what the future holds 
for the business. The conflicting stories 
appearing in the daily press regarding 
ithe rubber and gasoline rationing pre- 
vent automobile insurance company offi- 
cials from coming to any definite con- 
clusions, at this time, as to’ what they 
‘are in for.’” 

The car owner, complying willingly 
with sugar rationing and stinting ex- 
penditures to keep gasoline in the car 
is also up in the air regarding the whole 
matter. There is as vet no notable ex- 
odus of cars from the streets in these 
mid-west states. 

“Companies writing in Indiana,” Mr. 
Traut says, “where there are several 
army camps and numerous plants de- 
voted to the production of war mate 
rials, have not yet had sufficient oppor- 
tunity to gauge the possible effect the 
traffic on congested streets and high- 
ways is likely to have. The increasing 
number of cars of both pleasure and 
commercial type entering and leaving 
the war goods production plants, loaded 
with workers, presents an increased ex 
posure.” 

Most American citizens look upon 
their cars as necessities and not lux- 
uries, a fact to be remembered. How 
much traffic will eventually be cut down 
remains yet to be seen. Further evi- 
dence, too, is needed, in Mr. Traut's 
opinion, as to the permanency of the re- 
cent favorable turn in the loss ratio. It 
would be unwise to make any changes 
until the uncertainties are cleared up 


Lackawanna Is Licensed 


The Pennsylvania department has li- 
censed the Lackawanna’ Insurance 
Company, 168 North Main street, Old 
Forge, Pa., as a casualty company. Its 
capital is $100,000. 
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Employers Group Awarded Senet Rehearing i in 


U. S. Treasury Bond Flag 








Edward C. Stone (left), U. S. gen- 


eral manager of oe ee Liability, 
was presented with the U. Treasury 
war bond flag and sod a by Dan- 
iel J. Doherty, Massachusetts admin- 
istrator of war saving plans, as a result 
of Employers group employes signing 
up over 95 percent to buy war bonds 
on the payroll deduction plan. E. R. 
Walker, statistical department, was 
chairman of the committee of the Em- 
ployers which put on the drive and H. 
T. Young, superintendent of personnel 
department, spoke over the radio, 
stressing the fact that the best way to 
sell war bonds is to “let people on the 
payroll sell the payroll plan.” 


Dearborn Vice-president 
of National Safety Council 


Ned H. Dearborn, since 1934 dean of 
general education of New York Univer- 
sity, has been named executive vice- 
president and managing director of the 
National Safety Council. He succeeds 
\V. H. Cameron, who is retiring after 
almost 30 years as managing director 
of the council. 

In his new position he will actively 
direct the expanded wartime program 
now being conducted by the National 
Safety Council as a result of a procla- 
mation by President Roosevelt, calling 
for the stopping of accidents that are 
impeding production and delaying vic- 
tory. Funds are being obtained from 
commerce and industry by the council’s 
war production fund to conserve man- 
power. 

An initial appropriation of $250,000 
from this fund will be made available 
to the council for immediate develop 
ment of this wartime safety program. 
\n additional $1,000,000 already pledged 
will be allocated within the next few 
months. A goal of $5,000,000 has been 
set to meet the minimum needs of the 
expanded program, 

Mr. Dearborn has had wide adminis- 
trative experience and has been actively 
engaged in accident prevention for sev- 
eral years. He was responsible for the 
development four years ago of the Cen- 
ter for Safety Education at New York 
University. He has been vice-president 
for education of the National Safety 
Council for two years and for the last 
year has been chairman of the council's 
special finance support committee. 


It is announced that the well-known 
house organ of Hooper-Holmes Bu- 
reau of New York “Ounce of Preven- 
tion,” will be suspended during the 
duration of the war. It first made its 
appearance in 1932 and _ has_ been 
printed regularly ever since. 


Neb. X-Ray Case 


LINCOLN, NEB.—On the applica- 
tion of the American Life Convention, 
eight casualty companies and_ several 
accident and health companies, the Ne- 
braska supreme court has consented to 
further arguments at the session begin- 
ning Sept. 21 in the case of Murphy vs. 
Travelers. Only the latter was a party 
to the original suit. 

Murphy, a dentist, for years used one 
hand to hold an x-ray machine while 
working on the patients. Atrophy of 
the hand resulted. He sued on two 
policies that had expired, claiming they 
were in effect when he first consulted 
a doctor and that his condition was due 
to an injury sustained through acci- 
dental means. The lower court upheld 
both his contentions. 


Greatly Disturbed Companies 


What excited the life companies was 
that the opinion so changes the nature 
and extent of the double indemnity and 
disability provisions of contracts con- 
taining the Nebraska standard policy 
provisions, from those actually intended 
to be undertaken by the companies as 
provided for in their actuarial and pre- 
mium calculations, as to be of far- 
amie consequence to the insurance 
business in the state. 

All of the companies protested the 
court's finding that Murphy suffered an 
accident within the meaning of the pol- 
icy terms because permanent disability 
was brought about through accidental 
means. The companies protested that 
atrophy was due to repeated intentional 
exposure over a long period of time 
which did not constitute injury sus- 
tained through accidental means, 

Their attorneys argued in briefs that 
the opinion wipes out the theory of 
natural cause and effect and substitutes 
a rule that every abnormal physical 
condition acquired by an individual, ever) 
injury save those maliciously inflicted 
and every occupational disease is ac- 
cidental on the theory that it was not 
willed, intended or expected. 


American Automobile Holds 
Illinois Meetings 


American Automobile held three meet 
ings in Illinois of its field representa- 
tives. Independent Chicago brokers at- 
tended a session in that city and other 
gatherings were held at Bloomington 
and Rockford for downstate local agents. 

The meetings were arranged by E. D. 
Loring, resident vice-president in charge 
of the Chicago branch. Three meetings 
are being arranged for other downstate 
Illinois cities and in Iowa to be held in 
the near future. 

Ray Beech, superintendent of produc- 
tion at the home office, was in charge, 
assisted by Mr. Loring, N. J. Perrin, as- 
sistant manager and Paul Simmons, su- 
perintendent of the liability department, 
both of Chicago. 


Illinois Mutual Shows Gain 


The annual meeting of Illinois Mutual 
Casualty was held this week. 

President McCord reported approxi- 
mately 16 percent increase in paid pre- 
miums in the first six months over the 
same period in 1941. The company is 
purchasing war bonds and employes are 
subscribing 100 percent. 

The company picnic was held at Shore 
\cres Country Club Monday. 


Phil Braniff of Tulsa, Okla., famed 
golfer of White Sulphur Springs, W. 
Va., in the days when he attended great 
casualty conventions there and never 
missed fire, was in Chicago this week 
enroute home from Rochester, Minn., 
where his wife had been under treat- 
ment. Phil was one of the most popu- 
lar men who attended those White Sul- 
phur gatherings. 
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Former Official 
of the Aetna Life 
Dies in Hartford 





HARTFORD—John M. Parker, Jr., 
76, retired secretary of Aetna Life’s lia- 
bility and accident department, died 
Monday in a convalescent home in Hart- 
ford. He had served the company for 42 
years, and was secretary of the building 
committee when its home office was con 
structed. The structure was opened for 
mally Jan. 1, 1931, on his 40th anniver- 
sary with Aetna Life. He retired Marck 
1, 1933. 


Former Railroad Man 


Mr. Parker was born and educated in 
Hartford, and was employed by the for- 
mer New England Railroad and its suc- 
cessor, the New York, New Haven & 
Hartford Railroad before joining Eetna 
Life in 1891. After his long employ in the 
accident department he devoted the 
vears 1923 to 1931 to the planning and 
construction of the home office. 

He leaves his widow and a son Don- 
ald, who is with Standard Fire of Hart- 
ford. 


Wisconsin Assigned-Risk 
Plan Now in Operation 
MILWAUKEE—The Wisconsin au- 


tomobile assigned-risk plan has com- 
pleted organization, with all of the 80 
or more automobile insurance companies 
licensed in Wisconsin, having volun- 
tarily signed an agreement to accept re- 
jected risks assigned to them by the 
governing committee. Headquarters 
have been established in the office of 
the Wisconsin Compensation Rating & 
Inspection Bureau in Milwaukee, in 
charge of gg F. Haydon, bureau 
general manager. Ray Warmolts, Aetna 
Casualty, is chairman of the governing 
committee, and C. M. Latta, American 
Automobile, secretary-treasurer, with 
representatives of Hardware Mutual 
Casualty and Farmers Mutual Auto of 
Madison also on the committee. 

With the granting by Circuit Judge 
Breidenbach of the petition of the Wis- 
consin department to liquidate Mid-Con- 
tinent Mutual of Milwaukee, which spe- 
cia'ized in substandard automobile risks 
and insured mostly drivers required to 
show financial responsibility after acci- 
dents and traffic violations, about 1,700 
of its policyholders faced loss of licenses. 
Establishment of the assigned-risk plan 
provided the necessary coverage. The 
committee was furnished a list of policy- 
holders by the department and the mo- 
torists were assigned to companies which 
contacted them and offered insurance. 
Other motorists rejected by three com- 
panies in writine who are required by 
state laws to have insurance to obtain 
drivers’ licenses, may apply in person or 
through their own insurance agent to the 
administrator of the plan. 


Allstate Enters Burglary 
Field; Starts in Illinois 


Allstate of Chicago is now selling a 
residence burglary policy in Illinois. 
Until recently Allstate was exclusively 
an automobile insurer. Its first de- 
parture was to bring out an automobile 
accident policy and now it is in the 
burglary field in a limited way. The 
policy is of standard type and sells for 
$10 on one and two-family residences 
in Chicago and $11 in apartments, flats 
and hotels. The rate in territory 4 is 
$7.50 and $8.50 and in territory 6 it is 
$8.50 and $10. 


Offers Free Outside Cover 

St. Paul-Mercury Indemnity’s Pacific 
department announced inclusion without 
charge of $100 theft insurance outside 


premises, including hold up, in all resi- 
dence burglary policies of $1,000 or less, 
and $200 in policies of over $1,000. 
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Some Agents 
Desire a Limited 
Conference Plan 


At an informal conference of some 
of the officials and prominent members 
of the National Association of Casualty 
& Surety Agents in Chicago this week, 
a suggestion was made that it would 
be appropriate for the officials, mem- 
bers of the executive committee and 
other prominent committees to meet at 
White Sulphur Springs, W. Va., the 
first week of October. The general 
casualty meeting to have been held 
there was called off but the agency 
leaders feel that while there would be 
no convention much could be gained 
by meeting together in a social way 
and having a business conference or 
two in view of the many questions 
arising on account of the war situation. 

Whether the International Associa- 
tion of Casualty & Surety Underwrit- 
ers, composed of company executives 
would desire to have its officials and 
members of the executive committee 
meet is not known. The conference in 
Chicago reached the conclusion that 
there are several issues that might well 
be considered in joint session partici- 


pated in by general agents and com- 
pany officials. If such a meeting were 
held it would be very much abridged, 


there would be no set talks and the 


attendance woud be limited. 





United States Life Has 
New Combination Policy 


A new accident and health contract 
combining accident and sickness benefits 
in one policy is now issued by United 
States Life. The new policy, known as 
the “U. S. Life Special,” covers occupa- 
tional disability and is issued to classifi- 
cations A through G. 

The extension of coverage makes the 
policy available to applic ants engaged in 
heavy industry and is a means of supple- 
menting industrial group insurance as 
well as to provide income over and abov« 
that provided by compensation. 

It pays for five years for total acci- 
dental disability beginning the first das 
and one vear for confining sickness be- 
ginning the eighth day, with one mont! 
for partial accident disability and non- 
confining sickness. A specified sum is 
payable for medical expenses of non-dis- 
abling injuries. The new policy also cov- 
ers accidental loss of life, limbs and sight 
and includes a double indemnity clause 
Single indemnities are paid for passen- 
ger aviation accidents. 


Protect Brokers’ Business 

Walter Buttinger, J. E. O'Neil and 
A. D. Cronin, representing the Boston 
Association of Casualty Insurance Gen- 
eral Agents, conferred with Commis- 
sioner Harrington of Massachusetts 
relative to the situation of brokers who 
are called into service. They solicited 
his cooperation for preserving the busi- 
ness for one’s benefit or that of his de- 
pendents. Commissioner Harrington 
immediately took action and isued a 
ruling stating what process should be 
followed in such a case. 


Viehmann After Mail Insurers 


Commissioner Viehmann of 
is carrying on an intensive campaign 
against unauthorized insurance com- 
panies soliciting business in that state 
by radio and mail. He has issued a 
sharp warning that licensed agents of 
authorized companies found to be guilty 
of aiding such companies will lose their 
licenses. 

He has also issued a ruling prohibit- 
ing the purchase from unlicensed com- 
panies of lists of prospective applicants 
for insurance which have been obtained 
through mail or radio advertising. Very 
strict provisions are available in the 
Indiana law to back up this ruling. 


Indiana 
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Much Expected 
of Study on 


Interstate Rating 
NEW YORK—One of the most im- 


portant questions now being considered 
by the insurance commissioners is that 
of interstate rating of casualty and fire 


risks. There are many angles to the 
problem, as the commissioners recog- 


nized in the appointment of a special 
committee to deal with it, and the 
recommendation that representative 
underwriters be called in to assist in 
the study. 


Development Is Recent 


It is pointed out that the development 
of general interstate business is of rela- 
tively recent growth, and that the insur- 
ance laws of most states have failed to 
keep pace with the great economic 
changes. Prior to 20 years ago, busi- 
ness was conducted largely on an intra- 
state basis, and few institutions oper- 
ated outside their home commonwealths. 

With the expanded operations of 
mercantile and manufacturing businesses 
there developed the demand by corpora- 
tions for protection of subsidiary estab- 
lishments wherever located. To meet 
this demand on fire lines the companies 
in 1929 formed the Interstate Under- 
writers Board for the orderly handling 
of interstate risks. 

The early objection of certain states 
to the operations of the I. U. B. was 
that they violated state laws. This was 
met by liberal interpretations of statutes 
by the governing authorities. It was 
recognized that the task of modernizing 
the insurance laws of all states to con- 
form to present day business needs 
would be extremely difficult, hence, the 
more sensible method adopted by com- 
missioners generally of liberally inter- 
preting statutes already on the books. 

The conferences on interstate rating 
and the conclusions reached will be of 
great importance to insurance and the 
large business enterprises scattered 
over the country. 


Travelers Booklet Lists 
Its 1,157 Men in Service 


Travelers has prepared an honor roll! 
in booklet form containing the names of 
1,167 former employes and representa- 
tives in United States and Canadian serv 
ice. The booklet is small enough to en 
close in the average size envelope and is 
decorated in red, white and blue. Copies 
are being sent to the men listed and alsc 
to all members of the Travelers forces 
who still remain at their civilian posts in 
the home office and throughout the field. 
Periodic Reissues Planned 


Though it was compiled from all avail- 
able information June 13, the names of 
227 Travelers men who have entered 
military service since that date are miss- 
ing. The present total is greater than 
the number of Travelers men who en- 
tered the armed forces during the entire 
19 months of the first world war. There 
will be periodic reissues of the booklet. 
A new edition is planned for Oct. 1. 

To meet the critical shortages in per- 
sonnel developing as hundreds of its em- 
ployes and agents go to war, Travelers 
in many instances is hiring women and 
girls to take over their duties, especially 
for mail distribution and runner jobs. 


Business Men’s “Salute” 


The Business Men’s Assurance of 
Kansas City has issued the first num- 
ber of the “Salute,” which it is publish 
ing for the benefit of its field and home 
office men who are in service. The 
first issue tells about the men who 
have gone and also gives some news 
from the home front. The publication 
is edited by Vice-president J. H. Tor- 
rance. He is seeking to have those in 
the service write letters which he be 
lieves will believes will be very inter 
esting to all in the business family. 


Companies Review 
Larger Plants 
on Expiration 


Casualty companies are reviewing 
their expirations as they come up where 
large plants are involved. Many concerns 
have greatly expanded their quarters, 
have taken on a large number of addi- 
tional employes, have had to speed up 
their operations and the conditions are 
now very much different so far as the 
general comprehensive liability and 
workmen’s compensation covers are in- 
volved. Companies, therefore, are re 
quiring a very exacting inspection made 
of all these plants with full details given 
for the benefit of the underwriting de- 
partment. 


Haviland Marks 25 Years 
with Lumbermen’s Mutual 


Haviland, vice-president and 
eastern department manager in Phila- 
delphia of Lumbermen’s Mutual Casu 
alty and its associates in the Kemper 
insurance group, was guest of nonor last 
week at a party given by members of 
his organization celebrating his 25th an 
niversary with the company. 

Speakers of the evening paid tribute 
to the record established by the com 
pany’s eastern department under Mr. 
Haviland’s leadership. Of his 25 years 
of service, 23 have been in Philadelphia. 
During that time his department's per- 


James T 


sonnel increased from four persons to 
over 1,000. 
Mr. Haviland was presented a dia- 


mond pendant denoting completion of 
his 25 years, by Norris C. Flanagin, as 
representative of James 5S. Kemper, 
Lumbermen’s president, who was unable 
to be present. He also received a fishing 
rod, a bronze desk set with humidor and 
a pipe rack and ash tray from members 
of his staff. 


Halt on Flying Along Coast 
Hits Instruction Plans 


NEW YORK —The army’s drastic 
curtailment of non-essential civilian and 
military flying along the Atlantic Coast 
from Canada to the Carolina capes hits 
many civilian flight instruction contrac- 
tors who are teaching army and civilian 
student pilots. These contractors are 
required by the government to carry 
public liabiliy and poperty damage in- 
surance of $50/100,000 and $5,000 re 
spectively. 

However, it is hoped that for the ses- 
sion just getting under way the army 
will permit fight instruction to continue 
in the Atlantic coastal area in the case 
of contractors who cannot readily shift 
operations to a field located farther in- 


land. Some of the larger schools have 
already moved, in anticipation of the 
army's order, to locations far enough 
west not to be affected. 

Experience on the Pacific Coast has 
shown that it is possible for flying 
schools to move inland without too 


much trouble. As was the case with the 


Pacific Coast, the government will pre- 
sumably pay the schools enough more 
per student to take care of the extra 


cost of 
barracks 
dents. 


moving inland and_ providing 
and eating facilities for stu 
Outside of the government 


sponsored pilot training program there 
is practically no private flying being 
done along the Atlantic seaboard with 
the exception of the civil air patrol. 


The latter will presumably continue its 
essential work. For several months pri- 
vate flying has been so hedged with re 
sediiaiaen that it has lost much of its 
attraction. 

Walter B. Joyner, who has served for 
several years as head of the purchasing 
department of the London & Lanca- 
shire Indemnity at its Hartford office 
has retired from the insurance business 
He has been well known among the 
purchasing agents of the insurance 
companies in New England and is now 
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Negligence Not Essential 
Under New York Financial 
Responsibility Measure 


NEW YORK—Denying the petition 
of Miss Myrtle Ohlson that the com 
missioner of motor vehicles be com 


pelled to reissue her automobile license, 
which had been suspended after her 
car had been involved in an accident, 
because of her inability to post either 
a bond or an insurance policy, Justice 
Froessel of the supreme court, Queens, 
declared the commissioner could not 
pass upon questions of negligence, and 
added that even parked cars could caus« 
accidents. 

Miss Ohlson’s car, it was stated, was 
parked on a Brooklyn street, Feb. 20, 
when another automobile hit a street car, 
bounced off a _ parked automobile, 
mounted the curb and crushed a man 
against the side of Miss Ohlson’s auto 
mobile. The court held that questions 
of negligence did not enter into the 
operation of the financial responsibility 
law, which became effective in this state 
Jan. 1, 1942 


Illegitimate Children 
Are Held Not Entitled 


to Compensation Fund 
BIRMINGHAM, ALA. — C 


ircuit 
Judge Jones, in the first Alabama rul 
ing of its kind, held that illegitimate 


children are not entitled under the 
to receive benefits as accrue 
ent under the workmen's compensation 
act of Alabama. The instance at issuc 
involved a man who died of injuries re 
ceived while working at his employed 
duties. During the period of his employ 
ment he had amassed $1,287 in credit un- 
der the compensation act. 

According to the evidence, he was the 
father of three legitimate children, and 
also the father of seven children by what 


law 
to the par 


was termed his “common law” wife 
30th mothers are living. 

Judge Jones ruled that the three chil 
dren born of his legal wife should r¢« 


ceive the conte sted sum in a lump. 


File Certificate in Lieu of Bond 


LITTLE ROCK—Attorney-general 
Holt holds a mutual company, other 
than life, may file a $100,000 certificate 


lieu of a 
business 


state in 
casualty 


of deposit in another 
$20,000 bond to write 
in Arkansas. 

The opinion was addressed to Com 
missioner Graves, who wanted to know 
whether the Equity Mutual of Kansas 
City could file a certificate of deposit, 
issued by the Missouri department, in 
stead of a bond. 


Auto Deaths Continue Downward 


Motor vehicle accidents in 147 
cities of the country caused 84 deaths 
in the week ended July 11, according 
to the Bureau of Census. This was an 
increase of 7.7 percent compared with 
the previous week, and 5 percent higher 
than the average for the corresponding 
week of the three preceding years. The 
fatalities represented a decline of 19.2 
percent compared with the same week of 
1941. The accumulated total for 27 
weeks was 2,710, a decline of 9.2 percent 
from 1941 and 1.5 percent from the 
average for the three preceding 


major 


years 


Favorable Report on Home Ind. 


Home Indemnity’s policyholders’ su 
plus was increased $478,140 by the tri 
ennial examination of the company as 


of Dec. 31, according to the Alfred M 
Best Company. Reduction of total 
reserves by $487,074 was largely 
sible for this increase 

The favorable examination 
showed Home had total assets of 
$8,482,329; total liabilities except capital 
$4,726,332; capital $1,050,000; surplus 
$2,705,997 


loss 


respon 


report 


serving as president of the Association 
of Insurance Company Buyers. He 
not announced his future plans 


has 
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Committees Named 
for Convention of 
the Claim Men 


G. M. Day, Connecticut General Life, 
president of the International Claim As 
sociation, has appointed committees to 
function at the annual meeting at the 
Edgewater Beach Hotel, Chicago, Sept. 
14-15. It will be a working program. 
J. C. Northrop, Metropolitan Life, is 
chairman of the program committee; T. 
L.. Anderson, Federal Life, entertain- 
ment; John W. Ayer, New England 
Mutual Life, membership; L. L. Phelps, 
Great Northern Life, hotel and accom- 
modations; W. K. Miller, Fidelity Mu- 
tual Life, legal; Dr. L. C. Miller, Na- 
tional Life & Accident, medical; F. T. 
wesc _Home Life of New York, 
press; Maher, Fidelity & Casualty, 
ae E. J. Morris, Equitable So 
ciety, group; A, G. Fankhauser, Con- 
tinental Casualty, medical conference. 


Springfield, Mass., Arsenal 
Hospitalization Plan 


Craftsman was selected after com- 
petitive bids to write the hospitaliza- 
tion insurance on employes of the 


Springfield, Mass., 
Eleven thousand 


Springfield arsenal, 
and their families. 
people are involved. 

The coverage will take care of hos- 
pital expense incurred as the result of 
injury or illness for a period of 21 days 
up to $5 a day for hospital confinement. 
It covers each member of the family 


for a year. Expenses incurred for op- 
erating room, anesthesia, x-ray, ambu- 
lance, laboratory test, medication and 


dressing expenses are covered up to $30 
in any one year for each person in- 
sured A schedule for surgeons’ bills 
ranging from $5 to $75 is included. 

\ family is defined as including un 
married children ages one to 19 and the 
wife Children take the same rate as 
husband -and wife.. Each employe will 
be solicited individually by representa- 
tives of Craftsman and may or may not 


buy for himself, but cannot buy for 
others in the family unless he is 
cove red. 


The armory has many young peo- 
ple in its employ, is well located in 
pleasant surroundings and all employes 
must undergo a physical examination 
before beginning work there. 


Pinckney Reviews A. & H. 


Problems in Baltimore 
BALTIMORE—At the monthly din 


ner meeting of the Baltimore Accident 
& Health Underwriters Association, L. 
B. Pinckney, accident and health mana- 
ger of United States Fidelity & Guar- 
anty in Boston, reviewed his experiences 
in accident and health work since 1916 
and the problems now encountered in 
the underwriting, claim and agency de 
partments 

He emphasized the importance of the 
and its attitude toward the 
fundamental in the 
or failure of any organization. He de- 
clared that fundamentally all underwrit 
done by the 


agency torce 


business as success 


ing is agent and no one 
else \n agent's first job should be to 
sell the idea of disability coverage, ir 
respective of company or contract, he 
said. 


Mr. Pinckney 


value of the business to be 


questioned the eventual 
secured from 





WANTED—SPECIAL AGENT 


By stock casualty and surety company to 
travel Northern Illinois. Give age. experience, 
draft status. Address Q-I5, The National Un- 
derwriter, 175 W. Jackson Blvd., Chicago, IIl. 


Davis Secretary of 
Illinois Bankers 
to Succeed Sawyer 


QO. F. Davis, manager o: the accident 
and health department of Illinois Bank- 
ers Life, has been elected secretary of 
the company to succeed A. T. Sawyer, 
who died recently. Mr. Davis will con- 
tinue as head of the accident and health 
department, which post he has held since 
joining Illinois Bankers in 1935. For 
10 years prior to that he had headed 
the accident and health department of 
\braham Lincoln Life and continued 
in that post when it was taken over by 
Illinois Bankers. 

He saw a year and a half service over- 
seas in the first world war before he was 
20 years old. He entered insurance work 
in 1921 with Mutual Life of Illinois, 
predecessor of Abraham Lincoln, and has 
continued active in that field ever since. 
At the recent annual meeting of the 
Health & Accident Underwriters Con- 
ference he was elected chairman of the 
executive committee, thus putting him 
in line for the presidency next year. He 
also has been very active in other acci- 
dent and health insurance organization 
work. 


the defense worker, but admitted the dif 
ficulty under present changing conditions 
of seeing far enough ahead to be sure 
of the wisdom of being committed to 
any one definite policy. 

Vernon Thomas of the public relations 
department of the Baltimore & Ohio 
Railroad gave a dramatic report of the 
work being done by the American rail- 
roads in meeting successfully all of the 
tremendous requirements placed upon 
them under the present wartime emer 
gency 


National Assurance Claims Paid 
LINCOLN, NEB. Insurance Di- 
rector Fraizer has reported to the dis- 
trict court, which directed him several 
months ago to take over National As- 
surance of Lincoln, that he has paid all 
health and accident claims in full and 
has returned all unearned premiums to 
policyholders. There remain only the 
claims of holders of investment bonds 
sold originally to augment the capital 


Certified 


Public Accountants 











ILLINOIS 
S. ALEXANDER BELL 


Associated with 
BAUMANN, FINNEY & CO. 


Certified Public Accountants 
Insurance Accounting, Audits and Systems 
208 South La Salle Street 
Chicago, Illinois 

Central 1370 





Telephone: 








CHASE CONOVER & CO. 


Auditors & Accountants 
135 So. La Salle Street 
Chicago 
Telephone Franklin 3868 











and the stockholders. The court will 
be asked to determine whether the de- 
partment continue as liquidator or a 
regular receiver be named, since the in- 
surance feature is now disposed of. 


Crissey Made General Agent 
DENVER—Virgil S. Crissey, former 
district manager, has been appointed 
general agent for western Colorado by 
Security Life & Accident. Mr. Crissey, 
whose headquarters will be at Grand 
Junction, Colo., is a member of the 
Le: ading P roducers Round Table of the 
National Association of Accident & 
Health Underwriters. 





Taylor Is Toledo Speaker 

Wendell Taylor of the Taylor Publish- 
ing Co., Indianapolis, spoke at a meet- 
ing of the Toledo (O.) Association of 
Accident & Health Underwriters, de- 
scribing the methods used in Indianap- 
olis to make people conscious of the 
need for accident and health insurance. 
Gerald J. Koehler, president of the To- 
ledo group, presided. Numerous non- 
members in the insurance business 
attended. 


Dyer Agency Is Leader 
The St. Louis agency of 
National Life, headed by 
Dyer, Jr., recently elected 
the National Association of Accident & 
Health Underwriters, was the leader in 
accident and health production for the 
first six months, with the Nesbitt 
agency, Springfield, Mass., second. 


Columbian 
George L. 
president of 


Special Printers Policy 

North American Accident has put out 
a special printers policy which provides 
$1,000 principal sum and $100 monthly, 
with seven days elimination for both 
accident and illness, at a monthly 
premium of $2.40. It is a franchise, 
payroll deduction form, arrangements 
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for the coverage being made through 
“chapels” of the various printing plants. 
This business will be handled through 
V. H. Beinfield of New York City. 
Franchises already have been secured 
in a number of the major printing es- 
tablishments in all of the larger cities 
in the country. 


Service Stressed in Change 


Provident Life & Accident 
sizes that its extension of coverage 
under its automobile accident policies 
to include other forms of transporta- 
tion was based on the desire to give 
the traveling public a “break,” since 
policyholders will be using other forms 
of transportation than private automo- 
biles, and was not based on cancella- 
tions of such policies. As a matter of 
fact, its cancellations are extremely 
low and have not advanced as much as 
2 points in recent months. 


empha- 


Group Medical Cover in W. Va. 

A plan for group medical coverage, 
including obstetrics, and major surgery, 
has been adopted by the West Virginia 
Medical Association. The cost will be 
$24 annually for the average family. 
Officers of the association pointed out 
that similar prepaid medical service 
plans have been adopted by 30. state 
associations. A proposal to establish a 
fund from which members serving iu 
the armed forces could borrow to pay 
personal insurance premiums was de- 
feated. 


Chicago Managers’ Outing 


The annual outing of the Casualty 
Managers Association of Chicago will 
be held Aug. 6 at the Bob-O’-Link Golf 
Club. The meeting will consist of 4 


round of golf and luncheon. E. I, 
Fiery, Royal Indemnity, is chairman. 
GME a new type of 
protection for the 
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(Continued from Page 71) 
all days Mr. Macready needed a helper, 
for his head was swathed in bandages. 
He could gaze out of his face only 
through the thinnest of slits. Bet he 
managed to carry on ina ma 
thing like this: 
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ran app 
riations, 
tongue-a 
hardwooc e's Hafferty,” said Widdy 
windows, a twinkle. 
shingles é “Oh, Hafferty,” said Pike. 
Curwood, go, Johnny Swift, Supper was well under way and the 


Charley Dickens and Bert Russell. 

“‘Must be a lot of building going on 
all at once,”” Macready told a customer 
about eleven o’clock. “‘I’ve been busy 
all morning, so busy there’s a pounding 
going on in my head, and I wasn’t feel- 
ing so well anyhow.” 

There was a lot of pounding going 
on, but it was in the lot next door, 
where three hundred and fifty Camp 7 
loggers were building a new house for 
Widdy Hafferty. Pike was suspected 
that day of having once been an archi- 
tect, so neatly did the house shape up. 
It was a spacious, comfortable dwelling 
that was easily more than.half built by 
noon, with a score of Camp 7 experts 
beginning to slap on shingles. 

As the Camp 7 cooks began to dish 
out food to the loggers and bystanders 
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paintbrushes. “I think I’ve sold sixty 
brushes,” Jock said wearily. “‘ There 
seems to be a lot of pai 
all at once.’ 
Ta 












throngs of loggers and citizenry were 
pretty quiet, with their mouths full of 
pie, cake and some of the fifty gallons 
of ice cream that the town creamery 
had donated. 

Then Pike made a speech. “J. K. 
Malone, our boss, felt sorry for Mrs. 
O’Hafferty, who had everything burnt 
up. ‘He asked us loggers to come down 
from Camp Seven and fix her up a 
house.” There was a commotion at the 
farend of the gathering, but Pike went 
on, “And not only must we thank him 
but also the townspeople generally for 
all the inside fixings they give. This is 
probably the only town in the country 
where a thing like this could ’a’ hap- 
pened, and I ’spect there ain’t another 
man alive like J. K. Malone.” 

As he spoke, a somewhat bruised and 





as well, Joe Maufree : 
““You’ve got away 


‘alone was being dis- 
ge of the crowd. Ap- 


so far,” said Joe, “bu speech was drowned 
J. K. Malone locked PARTICIPATE of “J. K. Malone’s all 
house forever. I neve LOCALLY was followed by loud 
out second best yet, a was certainly heart- 
this law and order, it is in this national 


the old days.” 
“Nothing to worry a 
cheerfully. “I got thing 
I’m not going to let g 
The activities of t 
Camp 7 had by this tin 
siderable attention, an 
even the financially re 
had entered into the 
The merchants donate 
ture to equip the house 
furniture, but good e 
the plumber, had alrea 
plumbing fixtures, anc 
aghast, at the speed an 


clients. 





magazine advertising 
by using the posters 
and reprints for mail- 
ing to prospects and 
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THE FIDELITY & CASUALTY CO. 
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ADVERTISING DEPARTMENT 
80 MAIDEN LANE, NEW YORK 


K. Malone was not 
Tis clothes were torn 
was on one cheek and 
a broken cigar sav- 


of the Chamber of 
gave a long speech. 
s were greeted with 
nd a demand for a 
. Malone himself. 

an mounted the im- 
, his face was clouded 
ions for all tosee. His 
and historic: “Camp 
ain. I hope Widdy 








which the piumbing v 

“If J. K. Malone can give the lum- 
ber for the house, we can help Widdy 
too,”’ was the byword, and at a farmer’s 
suggestion that he bring down a dozen 
chickens, a small chicken coop sprang 
magically into existence. 

By four o’clock Jock Macready was 
doing a rushing business in paints and 


er new home as much 
as I enjoy giving it to her.” 


There was much happy celebrating 
in the poolroom that evening by those 
who could squeeze in; and those who 
couldn’t, squeezed into other places. 
Joe Maufree squeezed into the pool- 


* room and found Pike Pohlman. 














YOU don't have to 
learn the hard way! 
It took a Pearl Harbor to con- 


» " vince some of us that we had 
enemies — 








It took a Normandie to con- 
vince some that precious war 
facilities need special protection. 


It takes a serious loss to con- 
vince some people of the need 
for adequate insurance pro- 
tection. 





Insure through a 
Fidelity & Casualty 
Agent 


Today, with your time and 
your property more valuable to 
you than ever — it is imperative 
that you consult a competent 
agent or broker and learn what 
proper insurance can do to 
guard you from serious loss. 


He is trained and experi- 
enced in the preparation 
of policies to meet your 
individual requirements; 
he is always available to 
advise and serve you in 
the event of loss; he 
represents a company of 
this strong, capital stock 
group which has paid out 
more than $1,150,000,000 
in claims since 1853. 


There's a Fidelity & Casualty 
Company representative near 
you. Consult him, so you won't 
have to learn the hard way. 


heTidelity ana (asualty (Ompany 


of New York 


A Member Company of 


THE AMERICA FORE INSURANCE AND INDEMNITY GROUP 
FRANK A. CHRISTENSEN 


Vice President 


BERNARD M. CULVER ie : : 
President comprising the following companies 
THE FIDELITY & CASUALTY CO. 
THE CONTINENTAL INSURANCE CO. FIDELITY-PHENIX FIRE INSURANCE CO. 
NIAGARA FIRE INSURANCE CO. AMERICAN EAGLE FIRE INSURANCE CO, 


FIRST AMERICAN FIRE INSURANCE CO. MARYLAND INSURANCE CO. 
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~ COMPENSATION 


CHANGES IN CASUALTY FIELD 








Compensation Card 
on 1942 Results 


for All Carriers 
NEW YORK—A tabulation by the 


National Council on Compensation In- 
surance covering last year’s operations 
reevals total earned premiums for 
all types of carriers as $343,334,666, of 
which $204,863,453 was available for 
losses. Incurred losses amounted to 
$198,578,635, producing an _ underwrit- 
ing loss of $6,284,811. Of the aggre- 
gate earned premiums, $178,250,192 
went to stock companies, of which 
$106,247,878 was available for losses, 
and incurred losses were $98,865,948, 
showing an underwriting loss of $7, 
381,950. Non-stock carriers received 
as earned premiums $165,094,474, had 
available for $98,615,575, and 
incurred losses of $99,712,687, showing 
an underwriting loss of .66 percent. 


losses 


Dividend Guaranties 
Outlawed in Cal. 


SAN FRANCISCO — Commissioner 
Caminetti has received an opinion from 


the California attorney-general’s office 
that assured under participating com 
pensation policies cannot insure their 


dividends, This reverses a_ previous 
opinion. The California Inspection 
Rating Bureau and the California Asso- 
ciation of Insurance Agents filed briefs 
supporting Mr. Caminetti’s ‘request for 
a reconsideration. 

The opinion is based upon the prin- 
ciple that no assured has an absolute 
right to a dividend and hence no insur- 
able interest. It also points out that 
insurance of this type would guarantee 
the assured that his premium would be 
reduced and would violate the 
rating laws. 

The attorney-general’s office also gave 
an opinion that casualty companies may 
write compensation insurance under the 


hence 


federal longshoremen’s and_ harbor 
workers’ law. <A previous opinion held 
that marine companies could not write 


this coverage. 


New York Law Pamphlet 


The new edition of the New York 
workmen’s compensation law pamphlet, 
which will include 1942 amendments, is 
now being prepared by the Association 
of Casualty & Surety Executives and 
will be ready for distribution in the 
near future. It will contain the com- 
plete latest text of the workmen’s com- 
pensation law and _ pertinent supple- 
mentary laws, together with the anno- 
tations of the latest since 
publication of the 1941 edition. 

Prices will be furnished upon _ in- 
quiry to the Association of Casualty & 
Surety Executives, 60 John street, New 
York City. 


cases 


Lower Nebraska-Iowa Rates 


Reductions in workmen's 
tion rates will become’ effective in Iowa 
and Nebraska Aug. 1, the average de 
crease in the former state being 5.8 per- 
cent and in Nebraska 9.3 percent 


compensa- 


California Hearings Under Way 

The public hearing on proposed 
changes in rates and rules for writing 
workmen’s compensation in California 
scheduled for July 21 in San Francisco, 
was postponed. Commissioner Caminetti 
commenced the hearing in Angeles 
July 22, continuing it to San Francisco 
July 24. 


Los 


Sending out the Insurance Buyers’ 
Digest each month is an effective way 
to create and maintain customer good 
will. Write The National Underwriter for 


sample. 


J. C. McCarthy Returns to 
Hoover & Diggs Company 


John C. McCarthy, long prominent 
in Pittsburgh insurance circles, has re- 
turned to the office of Hoover & Diggs 
Company, in which he received his first 
insurance experience, as claims man- 
ager, nearly 30 years ago. Mr. Mc- 














JOHN C. MeCARTHY 
Carthy says he thinks this move com- 
pletes his circumnavigation of the in- 


surance globe. He served eight years 
as an adjuster for the Philadelphia 
Company and its subsidiaries before he 
became manager of claims in western 
Pennsylvania for London Guarantee. 
During the next eight years he was su- 
perintendent of claims at the home 
office of William Penn Motor Indem- 
nity Exchange, a reciprocal, and at the 
home office of Republic Casualty. 

In 1921 he decided to become a pro- 
ducer. He supplemented his knowl- 
edge of the casualty and fire business 
by taking the life insurance course then 


being offered at Carnegie Institute of 
Technology. He became an agent of 
the Travelers with which he has con- 
tinued until this time 

Mr. McCarthy has devoted much 
time to association work. He was 
president of the Insurance Club of 


1929 


Walker and La Belle Are 


Promoted by Travelers 


John W. Walker, formerly field assist 
ant of Travelers’ Richmond, Va., branch, 
with headquarters at Roanoke, has been 
promoted to assistant manager in Wash- 
ington, D. C. Mr. Walker, a graduate 
of the Travelers’ home office training 
school, went to the New Haven branch 


Pittsburgh in 


office in 1937, and was transferred to 
Richmond in 1940. He joined the com- 
pany in the comptroller’s department at 
Philadelphia in 1934. 


Gordon H. LaBelle, who has been 
assistant manager at Grand Rapids, 
Mich., since July, 1940, has _ been 


appointed acting manager at St. Paul. 
Mr. LaBelle is a graduate of the home 
office training school. He joined Trav- 
elers in 1929 and became casualty field 
assistant at Grand Rapids. 


Opens Newark Service Office 
Eureka Casualty, Philadelphia, has 
opened a service office in the Federal 
Trust building, Newark, The person- 
nel will consist of Walter C. McCreary, 
field representative, and Donald J. 
Walton, claims representative. George 
D. Connor will continue in the north 
Jersey territory out of the Philadelphia 
office. 
Security Mutual Cas. Changes 
Baldwin, secretary 
Security Mutual 
Chicago, since 1925, is retiring. He is 
succeeded by John R. Kitch, who has 
been associated with the company since 
1927, first as attorney and since 1941 
as general counsel. 


Groff Joins Indemnity of N. A. 


Marshall I. Groff has joined Indem- 
nity of North America as an underwriter 
in the workmen's compensation and lha- 
bility department in Philadelphia. Tic 
previously was with Royal Indemnity 
and the Employers group in Philade!l- 
phia. He is a graduate of Wesleyan 
University. 


and a 
Casualty, 


Francis E. 
director of 


Ralph L. Ward, Highland Park, IIL, 
civil engineer, has joined Employers 
Mutual Liability and has been assigned 
to the Badger Ordnance works project 
at Merrimac, Wis., as safety engineer. 





W. Jj. Eckardt, special agent for 
Globe Indemnity in Indiana, and Mrs. 
Eckardt are the parents of a 7%- 
pound daughter, Joan. Mrs. Eckardt is 


the daughter of O. B. Brown, secre- 
tary of Firemen’s, Chicago, and Mrs. 
Brown, and this is their first grand- 
child. The Eckarts live at Green- 


castle, Ind. 

Frank W. Franzen, vice-president of 
Commercial Casualty and Metropolitan 
Casualty, celebrated his 30th anniver- 
sary with Commercial. He was first 
employed by Commercial Casualty as 
bookkeeper. Serving in turn as assist- 
ant cashier, underwriter, manager of 
the Newark and New York offices, he 
was appointed vice-president of both 
casualty companies in 1932. His 
friends filled his office with flowers and 
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congratulatory messages. His fellow 
officers tendered him a luncheon at the 
Newark Athletic Club. 

D. J. Wellenkamp, sales promotion 
manager of Washington National, has 
been named co-chairman of the Evans- 
ton, Ill, blood donor service. Ar- 
rangements have been made with the 
American Red Cross for the mobile 
blood donor unit to visit Evanston for 
five days beginning Aug. 10. 


Helen Gardiner has resigned as per- 


sonnel director of Standard Accident 
to become an officer in the Women’s 
Auxiliary Army Corps, and left Mon- 


day for Des Moines for the prescribed 
six weeks’ training course. Miss Gar- 
diner ranked second among the quali- 
fiers in Michigan. ’ 

The Witmer-Kauffman-Evans Com- 
pany of Des Moines was presented a 
45-year certificate by D. Wesley Barns, 
Iowa state agent of United States Fi- 
delity & Guaranty. Forrest Riddell, 
also of the Iowa field force of U. S. 


F. & G., accompanied Mr. Barns in 
making the presentation. In recogni- 
tion of the long service, additional 


tokens were presented to the individual 
members of the agency. The Witmer- 


Kauffman-Evans agency dates back to 
i897. The name was Witmer-Kauff- 
man until 1921 when R. M. Evans 


joined the firm. 

David M. Martin, a commissioner of 
the Michigan department of labor and 
industry, who was formerly a_ state 
senator from Flint and an agent there, 
is entering the congressional race in 
the sixth Michigan district, seeking the 
Democratic nomination, 





DEATHS 





Wilbur F. Granger, license clerk of 
the Travelers agency department at the 
home office, who in point of service 
was the third oldest member of the 
staff there, died after a prolonged ill- 
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and 
years 
Granger 


was 64 years of age 
would have served Travelers 48 
had he lived until Aug. 7. Mr. 
was born in Bloomfield, Conn. He first 
entered Travelers with the _ railway 
ticket department. In 1908 he was se- 
lected as one of five men who formed 
the nucleus of the clerical staff in the 
agency department. 
Charles R. Braun, 26, 
delphia insurance man, who enlisted in 
the navy 1% years before Pearl Har- 
bor, has been reported missing in ac- 
tion. A telegram was received by his 


ness. He 


former Phila- 


HieNATIONAL UMEERWRITER 


Mrs. Hattie J. Braun of Phila- 
from Rear Admiral Randall 
Jacobs, chief of the bureau of naviga- 
tion, Charles was a fireman, first class. 
The last letter was received from him, 
dated May 18 and written at sea 
“Somewhere in the Pacific.” 


mother, 
delphia, 


He started in 1934 in the Kemper 
group’s eastern department at Phila- 
delphia, first in the supply ee. 


then the credit department and early 

1939 was promoted to the peas. Mn 
department at New York City. A sis- 
ter, Mary, also is employed by Kemper. 
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War Department 
Again Moves to 
Deflate Suretyship 


Tightening of bond requirements on 
war department contracts is apparent in 
circular letter 1786 which has been sent 
out by the chief engineer’s office of that 
department. ; 

Under the new regulations, bid bonds 
shall not be required in connection with 
any contracts. Performance bonds will 
be required only in exceptional cases. 
In the case of contracts amounting to 
$500,000 or more, the approv al of the 
chief, procurement and distribution di- 
vision, headquarters, services of supply, 
must be obtained. Sufficient information 
to indicate the necessity for such a bond 
must be furnished for transmittal to the 
procurement and distribution division. 

Contracting officers may waive per- 
formance and payment bonds, the exer- 
cise of such authority being conditioned 
upon a written finding that action 
will facilitate the 


such 


prosecution of the 


war effort; that the contractor involved 
is capable, experienced, and has reason- 
able financial responsibility. An authen- 
ticated copy of such findings is to be at- 
tached to the original and each copy 
of the contract to support the absence 
of bonds. 


A bond required in connection with 
any contract shall be in the smallest 
amount deemed sufficient by the con- 


tracting officer to protect adequately the 
interest of the government. 


Surety Companies and 
Long-Term Contracts 


Some companies that issued bonds 
guaranteeing contracts of a term nature 
to towns that have grown rapidly now 
find themselves in a predicament. For 
instance, a collector of garbage might 
enter into a contract with a municipality 
agreeing to do the work for a fixed 
sum. He based his bid on the require 
ments of a particular time. Defense 
and other industries may have caused 
a rapid increase in population which 
makes much greater demands on him. 


He gives a bond guaranteeing that the 
contract will be fulfilled. In some 
the surety companies have had to make 
an adjustment, 


cases 


Discuss N. Y. Personal Surety Law 

LOS ANGELES—The Surety Under- 
writers Association of Southern Califor- 
nia at a meeting here discussed the new 
personal surety law recently enacted in 
New York, under which any person who 
is offered a personal surety on any 
bond must qualify under oath as to his 
financial standing, giving complete de- 
tails, comparable to corporate sureties’ 
statements. 


COMPANIES 





Illinois Examination of 
Illinois National Casualty 
Shows Sound Condition 


The Illinois department has made an 
examination of the Illinois National 
Casualty of Springfield, Ill., as of Dec. 
31. This company writes only auto- 
mobile insurance and at the date of the 


examination the assets were $1,013,270, 
capital $200,000, and net surplus $119,- 
100. Its claim reserve was $247,872 
and premium reserve $387,472. Its pre- 
mium income last year was $920,915, 
the largest item being auto liability 
$363,757. The collision was $243,685, 
property damage $170,064, auto compre- 
hensive $93,780. The total income was 
$959,141. The losses were $394,062 and 
total pi bursement $893,081. 

The report said that the company has 
smetunent a steady growth during 
the three years covered by the exami- 
nation. Inspection of its claim files 
reveals equitable treatment of policy- 


CASUALTY 19 
holders and prompt discharge of policy 
obligations. 

The secretary and 


C. L. Morris, 


general manager is 
and the president H. B. 
Bartholf. The company is licensed in 
Illinois, Iowa, Indiana, Michigan and 
Ohio, A portion of its business is writ- 
ten under a deferred premium payment 
agreement. Under this plan the assured 
pays one-fourth of the premium at the 
time of the issuance, one-fourth at the 
end of two months, one-fourth at the 
end of four months and one-fourth at 
the end of six months. .Charges are 
made for this concession on the basis of 
6 percent of the premium for trucks, 
$1 for passenger cars. 


St. Paul-Mercury Shows Gains 


St. Paul-Mercury Indemnity for the 
first six months of 1942 had premiums 
of $4,714,694, an increase of 12% per- 
cent; unearned premiums of $4,748,429, 
a gain of 7% percent; assets, $17,044,- 
186, increase $374,607; surplus, $6,327,- 
$64, increase $668,613. Reserve for de- 
preciation decreased $563,285. Net 
profit on operations for the six months 
was $965,088. 


American Title’s Report 
The American Title 
of Miami, Fla., in its 
June 15 shows assets 
$275,000, zeneral reserves $16,563, net 
surplus $44,593. It has deposited 
$45,000 in cash with the treasurer of 
Florida. It started in 1936 with capital 
of $100,000 and paid in surplus $10,000. 
It recently increased its capital to 
$275,000 by the addition of $100,000. 
It has made a consistent and steady 
growth. T. H. Gibson is president. 


& Insurance Co 
statement as of 
$347,988, capital 


The Connecticut Indemnity of New 
Haven, Conn., has been elected to 
membership in the Association of Cas- 
ualty & Surety Executives. It is allied 
with the Security Fire. 
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Life Companies in 
War Damage Plea 


Most Mortgage Borrowers 
Are Being Cooperative 
in This Demand 


NEW YORK — Mortgage borrowers 
are showing themselves extremely coop- 
erative in complying with requests sent 
out by life companies that all mortgag- 
ors buy the war damage insurance issued 
by the government. Roughly half of the 
mortgagors have taken war damage in- 
surance covering the mortgagee’s inter- 
est and it is expected that virtually all 
the remainder will comply within a 
short time. 


Small Percentage Refuse 


A very small percentage of borrowers 
have flatly refused to buy the insurance, 
either on the ground that they saw no 
need for it or because they questioned 
the company’s right to require the bor- 
rower to cover the lender’s interest un- 
der the terms of the mortgage. Many 
companies are informing such mortgag- 
ors that if insurance is not purchased 
within a specified period the company 
will buy the insurance and add the in- 
surance premium against the mortgage 
debt. 

Probably some of these cases will be 
fought through the courts before the 
companies know exactly where they 
stand. The companies rely on the provi- 
sion in the usual mortgage stating that 
the borrower must cargy insurance 

iainst fire in an amount and in compa- 
nies satisfactory to the lender. Since the 
standard fire insurance contract excludes 
fire due even indirectly to warfare the 
companies contend that an ordinary fire 
insurance policy does not meet the re- 
quirements of the mortgage contract. 


Seattle Companies Are Hit 
by NLRB Examiner 


Recommendation that Northwestern 
Mutual Fire and Northwest Casualty of 
Seattle “cease discouraging” member- 
ship in office employes’ union, insurance 
division, local 22418, or any other labor 
organization has been made by Exam- 
iner Thomas S. Wilson. Also recom- 
mended was that Raymond J. O’Connell 
be offered reinstatement with back pay. 
Wilson found that O’Connell was first 
demoted and then discharged because he 
gave testimony before the NLRB and 
not because he improperly disclosed 
company records to outside parties. The 
examiner also recommended that the 
companies be directed to stop recogniz- 
ing the company dominated association 
of employes and that the companies’ con- 
tract with that organization be invali- 
dated. 


New Arkansas Manager Named 


LITTLE ROCK—Henry R. Ritge- 
rood of Fayetteville, former head of 
the Arkansas Municipal League, has 
been named full-time manager of the 
Arkansas Association of Insurance 
gents. 

He will take over some of the duties 
performed for many years by C. C 
fitchener of Marianna, veteran secre- 
tary of the Arkansas association. 


To Attend Minn. Safety Parley 
DULUTH, MINN.—A large number 


of insurance men will attend the an- 
nual summer meeting of the Minnesota 
Safety Council here Aug. 14. Although 
the date conflicts with the annual 
meeting of the Minnesota Association 
of Insurance Agents at Virginia it is 
not believed this will interfere with the 
attendance of those insurance men iden- 
tified with the safety movement. 
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Now N. LF. R A. Vice-President 
Has Broad Background 





C. C. Johnson, the new second vice- 
president of the National Fire Protec- 
tion Association, 
has been active in 
the field of fire pre- 
vention for many 
years. He has been 
president of the 
American District 
Telegraph Com- 
pany since 1929, 
starting with that 
organization in 1899 
at Omaha after 
graduating from 
Oberlin College. He 
served in Illinois, 
Wisconsin, Louis- 
ville, and Boston 
so he is familiar with national prob- 
lems. In 1905 he became division su- 
perintendent in New York in charge oi 
eastern United States. In 1912 he be- 
came chief engineer and six years later 
vice-president. He was responsible for 
the development of the wr’ field 
organization of the A. D. T. and in es- 
tablishing its plant and eA stand- 
ards, 


E. L. Rickards 
Outlines 10-Point 
Plan for Drivers 


Although there are slightly fewer cars 
on the road these days, tire and automo- 
bile thefts have risen noticeably, espe- 
cially in the middle west, according to 
E. L. Rickards, western branch secre- 
tary of the National Automobile Under- 
writers Association and special agent of 
the Automobile Protection & Informa- 
tion Bureau, Chicago. Tire thefts are 
increasingly important in these times as 
the insurance companies cannot replace 
them to the insured. 

Moreover, tires cannot be traced 
unless the serial number is recorded. 
Most drivers neglect to keep such a rec- 
ord but it becomes a vital necessity in a 
period when tires are unobtainable. 

The insurance companies through 
their agents can be extremely helpful 
in preventing automobile and tire losses, 
Mr. Rickards asserts, if the agents 
would stress the 10 points he outlined 
in his article in the June-July issue of 
the “Police Digest” of Chicago. This 
could be accomplished by inserts in the 
company notices or agents mention of 
the points to customers or prospects. 
This would be in reality a service to 
both policyholder and company. 

Mr. Rickards’ suggestions follow: 

“1. Immediately record the - serial 
number, make and size of tires. 

“2. Record the make and serial num- 
ber of car radio. 

“3. Lock ignition and windows of un- 
attended cars. A car with motor run- 
ing or keys in the ignition lock is an 
invitation to a thief. 

“4. Securely lock private garage 
doors. Be sure the locks and hasps can’t 
be taken off with a screw driver. 

“5. Don’t leave cars parked unat- 
tended in isolated or unlighted areas for 
long periods of time. 

“6. Take the key for the trunk lock 
when parking in lots or garages. Cases 
have been reported of spare tire thefts 
where trunk keys have not been re- 
moved. 

“7. Don’t leave ignition keys in a car 
left on a parking lot. Remove keys and 
give them to the attendant. 

“gs. Insist on a claim check from 
parking lot attendants. This may he 
the only tangible evidence of a parking 
contract. 

“9. Refer to the police department 
any tires having serial numbers removed. 
While some manufacturers may remove 
tire numbers from ‘seconds,’ it seems 





Cc. C. Johnson 


wise to question the absence of identi- 
fving marks. 
“10. Report suspicious cases of tire 


changing to the police department with 
the license numbers of the cars in- 
volved.” 


Push Bicycle Line in Oklahoma 


OKLAHOMA CITY—With the in- 
crease in the number of bicycles li- 
censed in Oklahoma, several insurance 
companies are taking advantage of the 
opportunity to make up for some of 


the loss entailed by tire and gasoline 
conservation and are going after this 
type of business. Several companies 
have made filings with the state insur- 
ance board of new rates and new pol- 
icy forms to extend the coverage to 
include property damage, bodily in- 
jury, fire, theft and the like. In Okla- 
homa City alone the number of bi- 
cycles licensed is running about a third 
higher than last year. 
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Cincinnati Has Big 
Loss from Explosion 


of Gasoline Fumes 
CINCINNATI—What was probably 


the worst blast in the city’s history 
rocked downtown Cincinnati last week, 
when gasoline fumes leaking from a 
damaged pump practically demolished 
a three-story garage of the Hodge 
Drive-[t-Yourself Company, at 511 
Sycamore street, shattered thousands 
of windows in all directions over a 
three-block radius, resulting in the 
death of five men, and damage esti- 
mated at $200,000. 

The force of the explosion, which 
was said to be the equivalent of more 


than 250 pounds of dynamite, was so 
great that only small scattered fires re- 
sulted—the main fire being blown out 
by the explosion itself. The garage, a 
thickwalled brick and reinforced con- 
crete structure, had the entire front 
and rear walls and large parts of the 
side walls, and even some of the con- 
crete columns blown away. The first 


floor was also completely destroyed. 

Investigations, based partly on testi- 
mony of one of the victims before he 
died, showed that an employe had 
backed a truck into a gasoline pump, 
cracking it off and permitting the fuel 
to leak out and create the fumes which 
caused the blast. Just exactly what 
“touched off” the fumes is not yet es- 
tablished, but Cincinnati had the best 
possible demonstration of the value of 
extended coverage and plate glass in- 
surance in its history. The garage it- 
self was partially insured, both under 
the extended cover and for liability and 
practically every agency in the.city had 
plate glass losses. Many interesting 
claims for U. & O. losses from all sorts 
of business establishments temporarily 
shut down because of the blast are ex- 
pected. 


Unusual Nebraska 


Cancellation Case 
LINCOLN, NEB.—In a case just 


the opposite of the usual cancellation 
litigation, the Nebraska supreme court 
held that notice of cancellation sent by 
an agent terminated the insurance, so 
the agent could not claim that insur- 
ance was still in force and hence could 
not collect an earned premium beyond 
the time of notice. 

R. A. Bleicher, Omaha agent, issued 
three policies to W. G. Heeter and ad- 
vanced the premium of $57.26 to the 


company. The assured paid $14.40 on 
account. The agent later sent a can- 
cellation notice, but Heeter failed to 


return the policies to him as directed by 
the notice. Later Bleicher sued Heeter 
for the premium advanced to the com- 
pany, less the amount paid on account, 
claiming that Heeter’s failure to return 
the policies kept the insurance in force, 
so that the premium was earned. The 
court rejected this contention, pointing 
out that the assured had been led to 
believe that his insurance was cancelled 
and had bought other insurance, so 
Bleicher obtained a judgment only for 
the pro rata earned premium, less the 
payment on account. 

This case is novel, since a cancella- 
tion suit almost invariably finds the as- 
sured claiming that the cancellation was 
ineffective and the insurance in force. 


Kansas Dates Wait on National 


Victor G. Henry, Wichita, president 
of the Kansas Association of Insurance 


Agents, has announced that a meeting 
of the executive committee will be called 
soon, since the dates of the National 
association convention are announced, to 
set dates for the annual meeting of the 
Kansas association scheduled for Wich- 
ita at the Broadview Hotel. The Kansas 
meeting usually follows the national con- 
vention. 


Three Major Objectives at 
Minnesota State Meeting 
VIRGINIA, MINN.—Three major 


objectives feature the program of the 
annual meeting of the Minnesota Asso- 
ciation of Insurance Agents here Aug. 
13-14. They are: (1) A resume of the 
fire insurance picture as affected by 
this country’s entry into the war, in- 
cluding a discussion of the line of de- 
marcation of the different forms as 
they apply to war damage; (2) a dis- 
cussion of the rapidly changing types 
of policies protecting against third 
party liability in the light of new haz- 
ards and readjustments in public and 
employe relationships, and (3) the lat- 
est word from the National association 
front on trends of governmental de- 
mands and controls. 

“Ours is not a business which can be 


allowed to lag or remain static during 
this great emergency,’ says a_ state- 
ment sent to Minnesota agents. “The 


need for our product and our service is 
now greater than ever. The stern 
necessity for each of us to be up and on 
our toes was never more urgent. The 
demands of our communities for insur- 
ance service are not lessened by priori- 
ties and rationings. 

“We do not seek the easy way of 
isolation from our fellow agents; we 
do not make the excuse of travel dif- 
ficulties to retire within the shell of 
our own offices. Our organization, 
rather, will be strengthened and our 
viewpoint broadened through our closer 
companionship while complying with 
the government’s request that we make 
a more leisurely journey in group by 
bus or train or by making one car 
carry the load formerly divided among 
several. We will, in spite of difficult 
times, take complete advantage of the 
opportunity offered each to contribute 
his share to the higher efficiency of all. 
We must, by taking counsel together, 
prepare our profession to aid to the 
utmost in the final victory.’ 

The annual meeting of the state asso- 
ciation will tie in with the celebration 
of the 10th anniversary of the Range 
Underwriters Association, a regional 
group made up of agents on the Min- 
nesota iron range. 

Program Chairman R. A. Thompson 
of Minneapolis announced this week 
that W. F. Somerville, assistant secre- 
tary of St. Paul-Mercury Indemnity, 
will be one of the speakers. John H. 
Eglof, Travelers, who was slated to be 
a speaker, has found it impossible to 
be present. 

With a total membership now of 733, 
making it sixth in size among all state 
associations, the Minnesota association 
is carrying on an aggressive campaign 
which the officers hope will put it in 
fifth place before the fiscal year ends 
Aug. 31. Merrill Rolfson of Austin is 
membership chairman. 


Honor Des Moines Veteran 


on His 25th Anniversary 
DES MOINES—Myron G. Shike, 


veteran Des Moines agent and office 
manager for Witmer-Kauffman-Evans 
Company, was honored with a testi- 
monial banquet by Iowa field men and 
members of the agency on his 25th an- 


niversary with the firm. He started in 
1904 with the old Hawkeye agency, 
later went with the Percival Porter real 
estate office and for 10 years operated 
its insurance agency. In 1917 he joined 
Witmer-Kauffman-Evans. He was pre- 
sented a wrist watch, with W. H. Har- 
rison, veteran Iowa state agent of Na- 
tional Fire, making the presentation 
talk. 

At the same time, R. M. Evans of 
the agency presented Miss Mae Barr, 
a veteran employe of the company, 
with a necklace in token of her long 
service with the agency. 

Mr. Shike, in his insurance capacity, 
has handled more than $1,000,000 in 
premiums and he was described as 
being as careful with his client’s money 
as company money. 

E. H. Davis of Home presented Mr. 
Shike a 25-year medal and certificate 
from his company at an informal meet- 
ing held in the agency office earlier. 


Neb. Director « Rules Against 
Absorbing Penalty 
LINCOLN, NEB.—In an _ informal 


ruling requested by an Omaha agency, 
Insurance Director Fraizer stated that 
an admitted company would be violating 
the anti-rebate law if it credited an 
assured transferring his business to it 
from London Lloyds with the cancella- 
tion penalty provided for in the Lloyds 
contracts. At the time the business was 
placed with Lloyds both the Lloyds 
agent and the assured made the usual 
affidavit that the coverage could not be 
obtained from an admitted company 
Since then conditions have changed and 
an admitted company is willing to write 
the business and the assured desires to 
change carriers. 





Compete for George Brown Trophy 


LANSING, MICH.—Michigan local 


boards are being advised by W. O. 
Hildebrand, secretary-manager Mich- 
igan Association of Insurance Agents, 


to prepare their reports of activity for 
the past year for entry in the competi- 
tion for the George Brown trophy. This 
trophy, first offered last year as a me- 
morial to the late George Brown, for 
many years state association secretary, 
is given annually to the coextensive 
board achieving the most outstanding 
results in group activity. 

Activity pertaining to the war effort, 
it was indicated, is likely to be con- 
sidered most seriously this year in 
awarding the trophy, including the 
number of showings before local groups 
of association-sponsored films on fight- 
ing fire bombs. Other activities count- 
ing toward the board’s rating include 
educational work, fire and accident pre- 
vention, civic promotions, and public 
appearances of officers and members 
before other groups in the community. 





Detroit Fire Loss Is $75,000 
DETROIT—A fire here several days 
ago caused insurance losses totaling ap- 
proximately $75,000. It broke out in 
the Jack E. Lewis artists’ supply com- 
pany, on Woodward avenue. Use and 
occupancy was carried on this building 
by St. Paul Fire & Marine, $3,600; 
American Equitable, $5,500; Automo- 
bile, $6,000; American of Newark, 
$7,400, and Hanover, $5,150, with an es- 
timated 75 percent loss; and property 
damage by St. Paul $3,500; American 
Equitable, $3,000; Queen, $5,000; Trav- 
elers, $4,000; Hanover, $11,500 and 
Mercantile, $4,000, with the loss esti- 
mated as total. At 6404 Woodward, in- 
surance was $2,500 in Home, estimated 
total loss. The Wolverine Chop 
House, 6400 Woodward, had insurance: 
American & Foreign, $4,000, estimated 
75 percent. Insurance on Hagop Ta- 
fralian, 19 East Baltimore, was: North 
America, $1,200, 50 percent; at 6400 


Woodward and 11-21 Baltimore, De- 
troit National, $20,000, 50 percent; at 
6420 Woodward, Penn Fire, $15,000 
and Franklin National, $10,000, 10 per- 
cent. 


Three 50-Year Celebrations 
The State Bank of 
celebrated three 50th 
the same time, the 50th anniversary of 
its founding; the 50th year of service 
of its cashier, Dan B. Harrison, and its 
50th anniversary as a representative of 
the North America, The State Bank 
conducts a local agency and was or- 
ganized originally by W. O. Harrison 
and his two sons, Dwight H., and Dan 
B. The father, who is now 77 years 
of age, has been cashier of the bank 
since the first day it started in 1892. 


Two Bad Fire Losses in Neb. 

Two Nebraska fires caused serious 
loss. A manufacturing plant of Allied 
Mills at Cozad burned with an estimated 
loss of $100,000, and a grain warehouse 
of the Updike Grain Company was de- 
stroyed at Fremont with a total loss to 
the $20,000 building and partial loss to 
100,000 bushels of grain. 


Downs, Kan., 
anniversaries at 


Ohio Premium Tax ‘Sets Record 


COLUMBUS—The 
ance premium tax in the history of 
Ohio has been certified for collection 
by Superintendent Lloyd. The state 
will collect over $500,000 more in pre- 
mium taxes than in 1941. The 1942 
certification is $7,543,199 as compared 


largest insur- 


with $7,011,158 in 1941. The franchise 
tax also is higher, $217,373 compared 
with $209,548, making the total insur- 


ance taxes paid this year $7,760,573. In 
addition, the insurance department col- 
lects $250,000 in license fees each year. 


Walter Lupke Is F eted 





Walter Lupke of the Lupke & 
O’Brien agency of Fort Wayne, Ind., 
was feted the other day by field men 


and company executives at a golf after- 
noon and dinner on the occasion of his 
25th anniversary in the agency field. 
Among the company executives attend- 
ing were E. H. Forkel, associate west- 
ern manager of National Fire, and P. 
C. Metzger, assistant agency superin- 
tendent of London & Lancashire in-the 
west. L. & L. has been represented 
in the agency and its predecessor or- 
ganization 52 years. 


R. L. Stewart, Jr., Advanced 


Stewart, Jr., 20 years with 
R. B. Jones & Sons of Kansas City, 
formerly in underwriting work, for 
about 17 years in production and one 
of the largest producers in the city, 
has been elected a director and vice- 
president of the agency. He is a son 
of R. L. Stewart, who died about three 
years ago, former secretary-treasurer 
and director of R. B. Jones & Sons 
and secretary of Kansas City Firé & 
Marine. 


Robert L. 





Hear Reports on Women’s Meeting 


The Wichita Association of Insurance 
Agents heard very interesting reports of 
the St. Paul convention of insurance 
women from President Leona Suhm, 
Emily Casford and Berneeda Faulk. 
L. B. Brown of Brown, Ginzel & Co., 
member of the legislative committee of 
the National Association of Health & 
Accident Underwriters, made a report. 
Harry Yankey, Topeka, state agent of 
Agricultural, was a guest. President 
Dwight Smith presided. 


War Damage Clinic at Madison 


MADISON, WIS—C. G. Thro, 
Crum & Forster, Freeport, Ill; Ben 
Church of the Fire Insurance Rating 
3ureau, representatives of the Wiscon- 
sin insurance department and several 
members of the Madison Insurance 








Board addressed the public clinic on 
war risk insurance problems sponsored 
by the Madison and Wisconsin Foun- 
dation. H. G. Marty, president of the 
board, and Roy Ashton, Arthur Ander- 
son, Henry Bush and R. J. Neckerman, 
members, composed the panel for a 
questio# and answer period. 





St. Paul Losses Continue Low 


ST. PAUL Paul’s favorable fire 
loss record is Pooks at this year with 
estimated losses for the first six 
months of $253,000 compared to $329,- 
000 the test six months last year, 
which was the best year in three dec- 
ades. There has been a noticeable de- 
crease in arson fires this year. 

Ralph Carney has been appointed 
chief of the fire prevention bureau to 
succeed William Barron, who retired 
several months ago. Mr. Carney has 
been assistant chief since 1923. 





Show Lincoln Agents’ Contribution 


The Lincoln (Neb.) Association of 
Insurance Agents has completed a sur- 
very ordered some time ago to deter- 
mine the contributions of its members 
to the community income, This shows 
that the agents, their families and the 
capital stock fire and casualty compa- 
nies they represent expended $1,060,- 
192 in Lincoln in 1940. Losses paid 
by the companies totaled $472,615, 
agents spent $157,000 for living ex- 
penses and paid salaries of $262,172 
Rent, heat and light costs totaled $60,- 
115 and auto expenses, office expenses 
and taxes made up the remainder. 


Hail Losses, Premiums Up 

MINNEAPOLIS — As the critical 
period for crops begins in this territory 
hail losses are growing in number. New 
business continues to come in and 
already the volume is far ahead of any 
other recent year. Normally hail busi- 
ness has been all placed by this..time 
but this year the crops have been late 
and farmers are buying more. 

Claim losses have come in heavily the 
past week from southwestern Minne- 
sota, southeastern South Dakota and 
parts of North Dakota. Cutting of rye 
has begun in Minnesota and the harvest 
of small grain is under way in southern 
South Dakota. 


Leavenworth Officers Reelected 

The Fire & Casualty Underwriters of 
Leavenworth, Kan., have reelected all 
officers for a third term. Hubert G. 
Sawyer is president; E. D. Kelly, vice- 
president, and G. F. Bernhardt, secre- 
tary-treasurer. 


Peoria Outing Well Attended 


More than 150 agents, company field 
men, and officials, and representatives 
of the Illinois department attended the 
annual field day of the Peoria Associ- 
ation of Insurance Agents held at Mt. 
Hawley Country Club. There was a 
golf match and dinner. S. H. Kinnie 
was chairman of the field day, and his 
committee included Lyle H. Gift, chair- 
man Illinois Association of Insurance 
Agents, and W. H. Parker. Frank 
Hawk, president, officiated at dinner. 


Automobile Agency Licensed 


The Automobile Insurance Agency, 
Inc., of Cincinnati has been licensed to 
represent the Motorists Mutual, Ameri- 
can Motorists, Republic Mutual and 
Grain Dealers National. 

3ecause of its affiliation with the 
Cincinnati Automobile Club, the Ohio 
Association of Insurance Agents fought 
the granting of a license to the agency. 
License was refused by Superintendent 
Lloyd but the case was taken to the 
courts, which decided against him and 
ordered the license issued. 


NEWS BRIEFS 


Carl H. Roggenkamp, Security of 
Iowa, representing the Ohio Fire Pre- 
vention Association, spoke. before the 
local board in Canton, stressing the 
importance of fire prevention activities 
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on the part of agents and field men. 
He also spoke before a group of in- 
dustrial plant men at Bucyrus. 

J. P. Hershberger, former Ohio state 
agent of Royal-Liverpool, has gone 
with the Charles G. McCune agency 
in Columbus. 

The two windstorms which struck 
Omaha and vicinity on June 20 and 


July 2 caused approximately 2,500 in- 
surance losses running $30 to $35 
apiece. 


Thomas G. Linnell, Minneapolis gen- 
eral agent, is devoting considerable 
time to the organization of the citizens 
defense corps of which he has been ap- 
pointed chief. 

The C. W. Thomas agency, Cleve- 
land, has become associated with the 
Clif W. Hopkinson agency, and the ad- 
dress is now 887 the Arcade. Mr. 
Hopkinson recently took over the 
Muerman agency there and has oper- 
ated as the Muerman-Hopkinson 
agency. 

W. S. Gibbons, Wichita, northern 
Kansas state agent of St. Paul F. & M., 
spoke at the July meeting of the Em- 
poria Association of Insurance Agents. 

The Insurance Women of Topeka 
entertained with a picnic at Garfield 
Park. Reports of the St. Paul conven- 
tion were given by Margaret Lodge, 
3ertha Farbach and Marie Eresch. 

The Salina (Kan.) Insurance Women 
suspended meetings for the summer fol- 
lowing their picnic meeting. Claudine 
Pawling of Richmond & Glover was 


named president and Betty Hinnenkamp 
of the Otho Schmidt agency, secretary. 

Fred Janssen, local agent at Lyons, 
Kan., has been appointed city clerk 
there. 

Edward J. McLaughlin has_ been 
named secretary of the firm of Edward 
F. C. McLaughlin & Co., Peoria, IIl. 
Mr. McLaughlin will not immediately 
assume active duty as he is attached to 
the aviation service in the navy. 

Wayne Ropes, former local agent at 
Onawa, Ia., was nominated at the state 
convention as Republican candidate for 
secretary of state of Iowa. 

The Wichita Association of Insurance 
Women held a buffet-picnic at the lawn 
of the home of Vice-president Pearl 
Shoff. Reports of the convention in St. 
Paul were given by the six Wichita 
women attending. 

The Henry Wilson agency at Sioux 
City, Ia., has been sold to Hassenger 
Brothers. Mr. Wilson will continue as 
a broker in the Hassenger office. 

The Sioux City (lIa.) Insurance 
Women’s Association will sponsor the 
educational course offered by the Na- 
tional Association of Insurance Agents, 
starting classes in September. 

Cleve E. Badger has taken over the 
Owings agency, Marshalltown, Ia. 

Loral Hullinger has taken complete 
charge of the Riddle agency, Leon, Ia., 
which will be operated under his name. 

The E. J. Charbonneau agency, Rolla, 
N. D., has been sold to the _ Rolette 
County Bank of Rolla. Mrs. Charbon- 


neau has conducted the business since 
the death of her husband last spring. 


IN THE SOUTHERN STATES — 





Ala. Agents Hold 
Successful School 


TUSCALOOSA, ALA.—The _ third 
annual short course in property and lia- 
bility insurance held by the Alabama 
Association of Insurance Agents at the 
University of Alabama drew an attend- 
ance of 64, including local agents and 
company men. Certificates were granted 
at the close to 41. 

High scorer was Allen Fillmore, state 
agent of Corroon & Reynolds, who reg- 
istered 1,580 out of a. possible 1,600 
points. Next high scorer was Mrs. Bell 
B. Dix, local agent, Decatur, Ala., 1,570. 
Others who scored over 1,500 were Miss 
Ruth Joiner, Thomas Agency, Dothan; 
Miss June Landers, Rawlings & Starke, 
rage ome fA J. L. Kerry, Alabama 
City agent; | 'H. Matthewes, Jr., state 
agent of North America; J. I. Gillispie, 
Montgomery R. E. & Ins. Co., Birming- 
ham; Miss Louelle O’ Neal, Albert Logue 
agency, Dothan, and C. T. Brown, agent, 
Opelika. 


Forum on War Damage Insurance 


A forum on war damage insurance was 
conducted by R. W. Michael, vice-pres- 
ident and southern manager of Fire- 
man’s Fund, assisted by W. Tread- 
way, Atlanta, southeastern manager of 
the North America, and Manley Stock- 
ton, Atlanta, assistant manager Hart- 
ford Fire. 

President Ed H. Moore, after open- 
ing the school had to leave and turned 
the gavel over to Vice-president Y. G. 
Samford who remained in charge of the 
three-day session. He presented a cer- 
tificate at the end of the school to L. J. 
Thomas, the dean. Secretary M. R. Mc- 
Gruder paid a tribute to Charles Morris, 
Tuscaloosa, who looked after on-the- 
ground arrangements for the school. It 
was announced that the school will be 
held again next year. 

Members of the faculty were: J. M. 
Bugbee, assistant manager automobile 
department Maryland Casualty, Balti- 
more; C, Daughtery, attorney Hart- 
ford Accident, southern department, At- 
lanta; Mr. Michael, Mr. Stockton and 
T. A. Thompson, superintendent liabil- 
“ie department Hartford Accident, At- 
anta. 


Mississippi School 
Now in Session 


Dr. Horace B. Brown, Jr., acting dean 
of the School of Commerce & Business 
Administration, was appointed by the 
University of Mississippi as director of 
the Mississippi Association of Insurance 
Agents’ school of fire, casualty and 
surety underwriting being held at the 
Heidelberg Hotel, Jackson, Miss., on 
July 22-24. Dr. Brown succeeds Dean 
J. W. Bell, University of Mississippi, 
who served previously as director. The 
acting dean is one of the youngest men 
ever to serve the university in this 
capacity. The school will be under his 
complete supervision. 

Despite tire shortage and prospective 
gasoline rationing, attendance at the 
educational meeting is near average. 
There was an excellent advance regis- 
tration. 

3ecause of this need for fundamental 
treatment of the various subjects, the 
education committee of the association 
designated the first day as “Beginners 
Day.” The elementary principles of 
agency operation and the mechanics 
were thoroughly discussed. 


Lecturers in the School 


The education committee is composed 
of: Warner Wells, Greenwood, chair- 
man; Russell Lindsey, Laurel; Harvey 
L. Nelson, Jackson; Sallie W. Barnwell, 
Yazoo City; W. F. Carroll, Vicksburg, 
and R. E. Bobo, Clarksdale. The speak- 
ers and their subjects, as announced by 
Chairman Warner Wells, are: 

Emmet H. Ruble, West Point, Miss., 
Moseley-White Insurance Agency, “Of- 
fice Management.” 

Russell Lindsey, Laurel, Miss., 
Graves, Lindsey & McLaurin, “Business 
Production.” 

Dan M. Mayers, Jackson, manager 
Fire Companies Adjustment Bureau, 
“Analysis of the Standard Fire Policy.” 

W. W. Sampson, Jackson, manager 
Mississippi - State Rating Bureau, “Re- 
cent Developments in Forms—Fire 
Rates and Their Application.” 

J. S. Knight, Jackson, general agent 
Frovident Life & Accident, “Accident 
and Health Insurance.” 

H. F. Hines, Atlanta, Crum & For- 
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ster, “The War Damage Policy.’ 
Commissioner John Sharp W illiams, 
3rd, “Insurance Laws of Mississippi.” 
Dr. Robert J. Farley, New Orleans, 
acting dean college of law, Tulane Uni- 
versity, “The Law of Negligence.” 
J. Scott Houston, Jackson, casualty 
underwriter for F. W. Williams, state 


agent, “Comprehensive Liability Insur- 
ance.” 
D. A. Elliott, Meridian, casualty 


superintendent of F. W. Williams office, 
“Automobile Liability—Automobile In- 
surance.” 

Tim Cooper, 
Home, “Selling 
Insurance.” 

Roger Wheelwright, New Orleans, 
special agent Marine Office of America, 
“Annual Shippers and Schedule Prop- 
erty Floater Policies.” 

A. S. Kirchhoff, New Orleans, mana- 
ger F idelity & Deposit, “D. D. D. Bonds 
—Miscellaneous Government Bonds.” 

Students attending the school are 
again contending for the handsome 
scholarship cups presented each year by 
Federal, under Chubb & Son manage- 
ment, and Fidelity & Deposit. The Fed- 
eral’s cup goes to the student attaining 
the first highest grade and the F. & D. 
cup is awarded to the student securing 
the second highest grade. 


Jackson, special agent 
Business Interuption 


Atlanta Local Agency 
Celebrates 30th Year 


The well-known Atlanta agency of 
Spratlin, Harrington & Thomas cele- 
brated their 30th anniversary and an- 
nounced the modernization and enlarge- 
ment of their offices at 78 Marietta 
street N.W. Policyholders and friends 
were asked to be present Monday be- 
tween 9 a.m. and 5 p.m. The firm is 
composed of Frank M. Spratlin, W. E. 
Harrington, Julian Thomas, E. M. Can- 
trell, F. M. Boston, Jr. It is notable in 
many ways but one of its achievements 
was the great work done by Mr. Har- 
rington in the National Association of 
Insurance Agents. He served as its 
president. He also is the insurance ad- 
viser of the Paramount Fire and was 
very prominent in its organization. This 
firm conducts one of the most success- 
ful agencies in the south. 





Russell on Okla. Executive Group 


Guy M. Landes, president of the 


Oklahoma Association of Insurors an- 
nounces that Reece L. Russell of Law- 
ton has been named on the executive 
committee, to fill the unexpired term 
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of John Bowers of Enid, who was 
elected vice-president at the last an- 
nual meeting. Chairmen of standing 
committees are E. R. Ledbetter, Okla- 
homa City, casualty conference; C. R. 
Haskett, Oklahoma City, fire confer- 
ence; Clifford Wetzel, Ponca City, 
membership; M. B. Breeding, Okla- 
homa City, accident prevention; Addi- 


son Sessions, Okmulgee, education, and 


Leslie R. Ash, Oklahoma City, fire 
prevention. 
The association will contribute $117, 


or 50 cents per member, to the Amer- 
ican Institute Foundation. 


Second Successful Memphis School 
NASHVILLE, TENN.—R. T. Caw- 
thon, secretary-manager of the Tennes- 
see Association of Insurance Agents, on 
a tour of west Tennessee cities, visited 
the “100-hour school” sponsored by the 
Memphis Insurance Exchange. Mr. Caw- 
thon reports 28 present at this second 
successful school for Memphis. Will 
Johnson is in charge of the school. Mem- 
phis local agents are said to be selling 
a heavy volume of war damage insur- 
ance. Many agents are sending copies 
of the circular provided by the National 
Association to their policyholders. 


Push Model Ordinance in S. C. 
The South Carolina insurance de- 
partment has adopted the suggested 
fire prevention ordinance of the Na- 
tional Board as a model ordinance for 
South Carolina. Commissioner Ben- 
jamin has written to the larger towns, 
urging them to adopt the ordinance. 


The South Carolina Association of 
Insurance Agents will cooperate in this 
work. 


New Nashville Officers 
NASHVILLE, TENN.—The Nash- 

ville Insurance Exchange has installed 

the following new officers: President, 


aul Turner, Buell & Crockett; vice- 
president, Vernon Sharp, Jr.; secretary- 
treasurer, J. Reeves Handly. The ex- 


change was organized in 1874. 


Agents Get Bomb Training 


NASHVILLE—A statewide training 
school for bomb reconnaisance agents, 
to be conducted by army officers, will be 
held here Aug. 13-14. A minimum of 
two agents for each town and one for 
each 5,000 population will be trained. 


Big Fire in Okmulgee 


OKMULGEE, OKLA.—The Crocker 
Packing Company plant here was de- 
stroyed by fire. The loss was estimated 
at $100,000, partly covered by insurance. 


NEWS BRIEFS 


Miss June Goodman, formerly of New 
York City, is Louisiana’s first woman 
adjuster. She has been appointed mana- 
ger of the Lake Charles office of the 
Central Adjustment Bureau of New Or- 
leans. Miss Goodman is a law graduate 
of St. John’s College, New York, and 
has taken a special course in adjusting. 
After two weeks in the New Orleans 
office, she will assume her duties at Lake 
Charles. 

John L. Conner, treasurer of Dargan, 
Whittington & Conner, Atlanta agency, 
was chairman of the million dollar bond 
breakfast campaign there. The more 
than 800 who attended the breakfast 
July 17 bought $3,329,000 of war bonds. 
The original goal was $1,000,000. 
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Arrangements Under Way 
for New Jersey Meeting 


Arrangements for the annual meeting 
of the New Jersey Association of Insur- 
ance Agents to be held at the Stacy- 
Trent Hotel, Trenton, Sept. 17, are in 
the hands of the officers headed by 
Alfred Christie of Bergenfield, president, 


and the executive committee of which 
W. D. O’Gorman of Newark is chair- 
man. The local Trenton committee is 
headed by E. F. Walton of Trenton, 
executive committee member, and Presi- 
dent J. P. Fleming of the Mercer County 
Association of Insurance Agents. Sec- 
retary W. F. O’Brien of Passaic is in 
charge of the details. 


Pennsylvania Meeting Plan 

Since the Pennsylvania Association 
of Insurance Agents called off its gen- 
eral convention, it has been decided to 
hold purely a business meeting for 
election of officers and transaction of 
necessary affairs Sept. 15 at the Penn 
Harris Hotel, Harrisburg. The direc- 
tors and committee chairman will 
meet the evening of Sept. 14. There 
will be no entertainment and no pre- 
pared addresses except the president’s 
report of administration. 


Seeks Deferment of Firemen 
Commissioner Keenan, in charge of 
the Newark fire department, will seek 
deferment from military service for all 
experienced men in the department, 
who, he explains, are more essential 
to national defense as fire fighters than 


they would be as inexperienced sol- 
diers. So far, 34 Newark firemen, all 
experienced, have been drafted. 


Bell Agency Celebrates 

The E. A. Bell agency, Stroudsburg, 
Pa., was presented a plaque commemo- 
rating its 40 years representation of the 
state of Pennsylvania. At the same time 


the agency celebrated the 50th year in 
business of Mrs. C. F. Bell Holmes, 
president of the agency. It was also 


the 65th anniversary of the founding of 
the agency by her father, Edwin A. 


Bell. 


Two Companies Withdraw in Mass. 


The Rhode Island and Iowa Hard- 
ware Mutual have withdrawn from 
Massachusetts, according to Commis- 


sioner Harrington. Policies effective on 
or before June 30, 1942, continue in 
force without conflict with state law; 
those dated subsequently should be 
replaced in a licensed company. 


COAST 


Warning to Agent-Officials 
on Public Commissions 


SALT LAKE CITY—The Utah de- 
partment has issued a bulletin directing 
attention to the statute which provides 
that “the making of profit out of public 
moneys by any public officer is a felony.” 

According to a recent opinion from 
the attorney-general, the bulletin says, 
any licensed agent who could be classi- 
fied as a public officer of any town, city, 
county, state or any government unit 
would be violating the law if he received 
a commission, or in any way made a 
profit out of a sale of insurance to any 
government unit whether employed by 
that particular governmental unit or not. 











Holding California Examinations 


Examinations were held in San Fran- 
cisco July 22 for fire and casualty agents 
and solicitors and life and disability 
agents holding temporary licenses. Simi- 
lar examinations will be held at Fresno 
July 27, Salinas July 28, and Los An- 
geles July 30. 


White Resigns Los Angeles Post 


LOS ANGELES—R., J. White, presi- 
dent of the Insurance Exchange of Los 
Angeles, who recently was granted a 
leave of absence by the exchange to 
devote his time to his insurance business, 
has resigned as president. 

“The exchange has had occasion to 
render very valuable assistance to agents 
of this area by assisting in the handling 
of war damage insurance,” he says. “It 


is evident that this work will be contin- 
ued for some time and that the best 
interests of the exchange and its mem- 
bers will be served by having that work 
carried on without interruption by the 
men who have so capably performed 
thus far under the leadership of Acting 
President Pierce. 


Rouse wpe, Prevention Course 


Marshall Rouse, superintendent oi 
the nine oly department of the Pacific 
Board, has been named instructor for a 
i6 weeks’ course in fire prevention and 
protection commencing Aug. 31 in San 
Francisco, The course is given under 
the general supervision of Stanford U ni- 
versity as a part of the engineering, sci- 
ence and management defense training 
program sponsored and financed by the 
U. S. Bureau of Education. It is intend- 
ed for individuals actively engaged in fire 
prevention, in charge of plant protection, 
engineers, architects and others whose 
activities affect fire prevention or fire 
protection facilities. 


Motor Firm's License Suspended 


LOS ANGELES Commissioner 
Caminetti has suspended the insurance 
agent’s license of the Davies Motor Co. 
of San Diego for six months. License 
will be restored at the end of that time 
only on condition that the firm have an 
audit of its financial affairs and submit 
to the department such forms and de- 
tails of methods of procedure as will 
comply with the ruling regulating insur- 
ance angle of the sale and financing of 
motor vehicles, 


Home’s Changes in Seattle 
SEATTLE—Carl A. Lund, formerly 
insurance department manager for Alex- 
ander & Baldwin, has joined the marine 
department of Home, Maj. J. C. Coart, 
who has been out of active service for 
the past year, has returned to Home. 


Baker Made Claim Superintendent 

Lane Baker has been appointed claims 
superintendent in Seattle of the Com- 
mercial Union-Ocean Accident group, 
succeeding Sheldon Dunning, who has 
joined the navy. 





Legion Insurance Post Elects 

SAN FRANCISCO—Hugh T. Hig- 
ginbotham of the California state com- 
pensation fund was elected commander 
of Insurance Post of the American Le- 
gion at its annual meeting. Others elect- 
ed were: Phil A. Crosby as first vice- 
commander; Stephen Ridgely, second 
vice- -commander:; E. F. Zimmerman, 
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finance officer; F. S. Barrett, judge ad- 
vocate; Elmer P. Norwall, chaplain; 
Rudolph Allemann, service officer. 


Northern Assurance Names Benson 


The Benson Corporation of Salt Lake 
City has been named general agent of 
Northern Assurance for Utah, southern 
Idaho and Nevada. 


Ogden Agents Fete Field Men 

OGDEN, UTAH—The Ogden As- 
sociation of Insurance Agents was host 
to about 40 intermountain field men at 
an outing. Trace A. Turner, president, 
and C. E, Bohn, secretary-treasurer, 
aided by a committee, were in charge 
of arrangements. 


Westover Is Caminetti Assistant 


Wyckoff Westover, Los Angeles at- 
torney, has been appointed administra- 
tive assistant to Commissioner Cami- 
netti and has been assigned to the Los 
Angeles office of the California depart- 
ment. He will take over the duties of 
Donald Luckham, administrative assist- 
ant, who is on leave of absence, serv- 
ing as a lieutenant, junior grade, in the 
navy. 


NEWS BRIEFS 


Harold Smethurst, 
of Travelers Fire, Los 
father of a son. 

Bernard Froiseth, secretary-treasurer 
of the Hawaii Rating Bureau, was in 
San Francisco this week en route east 
on business for his organization, 

The Portland (Ore.) Association of 
Insurance Agents postponed its annual 
picnic, which was to have been held 
July 16, on account of bad weather. 
It will be held on a date yet to be se- 
lected. 

The G. J. Schutte 


den, Wash., has 
Stuurmans. 


assistant manager 
Angeles, is the 


& Son agency, 
been sold to 


Lyn- 
Cecil 


A. L. meme Colorado state agent of 


Great American, is improving after 
undergoing an operation. 
Minnesota Implement Mutual Fire 


changed its name to Mutual Implement 
& Hardware Insurance Company. 


Elmer J. Edwards, manager health 
and accident department of Coleman & 
Co., San Antonio, Tex., and Thomas 
Mc Neil of the claims department, have 
returned from a conference at the home 
office of Provident Life & Accident. 
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Interprets Insurable 
Interest Under Open 
Marine Type of Policy 


The U. S. district court for the south- 
ern district of New York has upheld the 
plaintiff in the suit of Little & Christ- 
man, et al., vs. General of Seattle, undei 
an open marine policy. Approximately 
$50,000 was involved 


Little & Christman sued the General 
under the theft and non-delivery provi- 
sions of an open marine policy covering 
sugar upon which the firm held ware 
house receipts as security for preexisting 
obligations of the sugar imported and 
also to recover expenses incurred in re- 


ceiving cocoa beans and loss of value on 
a falling market due to non-delivery. 

The insurer admitted partial liability 
as to the second cause of action, but de- 
nied liability as to the first on the 
ground that the policy covered only 
goods in which plaintiff had an insur able 
interest and not merely muniments of 
title. 

The importer 
ceipts Little 


whose warehouse re- 
& Christman held became 
bankrupt and the referee found that 
the plaintiff had no interest in the 
goods then in the possession of the trus- 
tee. However, the plaintiff contended 
that, at that time, the goods to which it 
claimed an interest had been stolen from 
the warehouse and General conceded the 
theft. The theft claim was based upon 
the fact that another financing agent had 
taken the goods from the warehouse 
pursuant to receipts issued to it, the 
warehouse having issued three duplicate 


sets of receipts. The warehouse was in 
bankruptcy. 
Judgment was awarded to Little & 


Christman on the first cause of action for 


$34,114 and on the second cause for 
$7,611. Commodity Investors was 
awarded $7,925 in the same action. 


Railroads Now Are Buying 
Bill of Lading Coverage 


Railroads now are in the inland ma- 
rine market heavily for bill of lading 
: : 

coverage, which covers the railroad’s 


All Classes of 
Ocean and Inland 
arine Insurance 
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liability to the shipper for 
or loss of goods shipped. 
It has only been in recent 
when railroads began to carry 
extremely high value that this 
insurance has been generally written 
for the railway companies. Thereto- 
fore the railways carried their own risk, 
which might run an average of $5,000 
to $10,000 for a car load of freight. 
Nowadays the value is good deal more 
than that and in many cases as much 
$100,000 a car. Railroads still are 
carrying $5,000 to $10,000 as a deduct- 
ible from any loss but are insuring the 
excess in marine companies, and are 
buying $500,000 to $1,000,000 cover for 
catastrophe 


damage to 


months 
loads of 
type of 


as 


losses. 





Gordon Smith Quits North America 

Gordon Smith has resigned as marine 
special agent in Seattle for North Amer- 
ica. He is in San Francisco completing 
arrangements for a new insurance con- 
nection which will be announced shortly. 

Mr. Smith started with North America 
in Seattle. In 1937 he went with Fire- 
man’s Fund in Los Angeles, returning 
to North America the following year. 
He was with the Pacific Coast depart- 
ment in San Francisco until September, 
1941, when he returned to Seattle. 


Colonial Steamship Wins 

The supreme court of Canada has re- 
jected the appeal of North America from 

lower court ruling dismissing a claim 
for $48,370 damages against Colonial 
Steamships, Ltd., having transshipped 
on a smaller steamer part of an insured 
cargo of grain scheduled for through 
carriage to Montreal on the S. S. Ma- 
thewston. The smaller vessel sank. 


CANADIAN 


Canada War Cover 
Proposal Runs Into 
Senate Opposition 


TORONTO — Opposition has arisen 
in the Canadian senate over the war 
risk insurance bill, with a good portion 
of the opposition leveled at what is 
interpreted as a government move to go 
into the insurance business. One strik- 
ing note is that some of the opposition 





has come from liberal senators who 
usually support their government in 
power. 


See Government in Business 


The war risk insurance bill was de- 
scribed by liberal Senator Duff as “dan- 
gerous legislation.” Leading an attack 
on the bill, he said that under present 
conditions there is no difficulty in ob- 
taining war risk insurance’ through 
normal channels and that, therefore, 
there was no need for the bill. He 


favored direct government compensation 
for losses suffered as a result of enemy 
action. He said he saw a possibility 
of new large government insurance 
offices being established in Ottawa with 
numerous employes. Should develop- 
ments cause heavy losses to insurance 
companies the government could arrange 
to provide backing for them, he said. 


Oppose Government in Business 


Senator Ballantyne, 

opposes the government going into 
the insurance business and he_ hopes 
that, after the committee has considered 
the bill, the senate will turn it down. 
Senator MacArthur expressed _ the 
opinion the bill's provisions will never 
be required. 

Senator Cote, liberal, contended that 
war damage should be taken care of to 
the limit of the capacity of the country, 
but following the indemnity principle 
used after the Halifax explosion in 1917 
rather than by a government insurance 
plan. Restitution should not be depen- 
dent on the payment of a policy, he 


conservative, said 


he 


said, 


and premiums should be provided 
by 


general taxation. 


Industrial Fire Losses 
in Ontario Tripled 


TORONTO—A “tremendous 
crease” in industrial fires in 
the second quarter of 1942, 
with the same period of last year, is 
reported by the Ontario fire marshal. 
For the first half of this year the indus- 
trial insurance loss was triple that for 
the same period last year. 

Fire losses in Ontario industry for 
the first half of 1942 exceeded the total 
for the entire year 1941, Fire Marshal 
Scott reports, totalling $1,500,161 as 
compared with $475,110 for 1941. The 
insurance loss on this class was $1,362,- 
220 compared with $439,480 for the first 


in- 
Ontario in 
compared 


half of 1941. The total loss for 1941 was 
$1,420,018 and $1,201,063 for 1940. 
Losses of all classes for the first six 


months totalled $4,766,651 and insurance 
loss was $4,064,044, as against $4,641,077 
and $3,866,385 last year. 





Auto Dealers Are Refused 
Licenses in Ontario 


TORONTO—Requests of General 
Exchange and the Federation of Auto- 
mobile Dealer Associations of Canada 
to allow automobile dealers to secure 
licenses to sell automobile insurance 
have been turned down by the Ontario 
government. 

The application for the licenses was 
opposed by 12 insurance agents’ asso- 
ciations, 39 individual agents, 13 mem- 
bers of the legislature, three company 
insurance associations and two insur- 
ance companies. 

Attorney-general Conant said the pol- 
icy of the insurance department is to 
require as far as malt that licensed 
insurance agents be engaged solely in 
the insurance business as a full-time 
vocation. 

“While the government regrets the 
position of automobile dealers, under 
present conditions resulting from war- 
time regulations, the government thinks 
your request would not constitute any 
substantial or permanent remedy for 
the situation and that the interest of 
those engaged in the insurance busi- 
ness should not be sacrificed for that 
purpose,” he said. 


Welch Succeeds Gordon 
VANCOUVER, B. C—W. S. Day, 
managing director of the Robert S. Day 


& Son general agency, has appointed 
E. Y. Welch manager of the claim de- 


partment, succeeding Bruce Gordon, 
now in active service with the Canadian 
army. 





Aetna Fire Names Parrott 
VANCOUVER, B. C—John R. Par- 


rott has been appointed special agent 
of the Aetna Fire group in British Co- 
lumbia. He will work with G. L. Pratt, 
who has had charge of the branch 
office in Vancouver for a number of 
years. 


Tax Bill Is Passed by 
House; Goes to Senate 


(CONTINUED FROM PAGE 2) 


portioned to policyholders, This latter 
fund is defined as “such portion of the 
surplus of the company as is held for 
distribution to policyholders before the 
expiration of five years after the term- 
ination of their policies in equitable pro- 
portion to the amount of the surplus 
contributed by each policyholder or 
group of policyholders.” 

The amount of surplus apportioned to 
policyholders may not be fixed at an 
amount which would leave unappor- 
tioned surplus less than it was at the 
beginning of the first taxable year be- 
ginning after Dec. 31, 1941. Amounts 
may not be included in policyholders’ 
surplus unless under the provisions of 
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the insurance contract or the by-laws of 
the company distribution is specifically 
required and not at the discretion of the 
directors, although the fact that distri- 
bution can be withheld to meet the re- 
quirements of a state law or may be 
subjected to lien or assessment to meet 
abnormal loss or decline in market value 
of assets would not prevent its right to 
deduction as policyholders’ surplus, 

The net result of the changes is to 
require mutual companies to include as 
taxable income all their net income 
which is not either paid out to policy- 
holders in dividends or set aside in what 
amounts to a trust fund for future pay- 
ments to policyholders. Incidentally, 
dividends paid out of policyholders’ sur- 
plus would be ailowed as deductions, 
just as if paid directly out of income. 

A provision in the bill specifically per- 
mits reduction of dividends paid policy- 
holders by stock companies. 


MOTOR 





Department Will Study 


Experience of the Year 
NEW YORK—While the New York 


department has received requests from 


several fire companies that rate devia- 
tions be allowed on the collision fea- 
ture of automobile covers, because of 


reduced hazards incident to curtailment 
of exposure due to restricted driving 
since rubber tire and gasoline rationing 
went into effect, no action will be taken 
until the experience of the associated 
companies is available near the close of 
the year. What the position of the 
organization offices will be will have a 
marked bearing upon differential allow- 
ances granted the petitioning companies. 


June “Gas” Tax Off 15 Percent 


A survey by the Federation of Tax 
Administrators of motor fuel tax col- 
lections in 13 states in June shows a 


decline of 15 percent compared with the 
same month last year. The decline in 
May for states outside the gasoline 
rationing area showed a 9 percent reduc- 
tion from si 1941. 


E. w. Atkins Is iia 


_E. W. Atkins of the Missouri Inspec- 
tion Bureau has been appointed chair- 
man of the automatic sprinklers com- 
mittee of the National Fire Protection 
Association, succeeding C. W. Johnson 
who asked to be relieved of the office. 
E. W. Fowler of the National Board 
continues as secretary. 


Decentralize S. C. Setup 


The executive committee of the South 
Carolina Association of Insurance 
Agents, realizing that state meetings 
will be handicapped by tire and gas ra- 
tioning, has divided the state into 14 
districts. A district chairman will be 
appointed as well as a chairman in each 
county, to assist the district chairman. 
The association plans to carry on its 
educational work in these districts using 
the N.A.I.A. setup. Regional and 
county business meetings will be held 
throughout the year. These same chair- 
men will be in charge of membership 
drives and it is hoped that the member- 


ship will be increased by 75 to 100 
new members in this way. 
W. Ben Dunlap of Rock Hill, presi- 


dent of the South Carolina association, 
announces the new standing commit- 
tees Chairmen of the fire committee 
is Howard B. Smith, Mullins; casualty, 
C. E. Robinson, Greenville: educa- 
tional, Joel S. Morse, Abbeville; legis- 
lative, T. B. Boyle, Columbia. 


Reveille MI CTO RY & 


“Good morning, 7 o'clock” owakens 
you from a pep-restoring sleep on 
on inner-spring mattress in noise- 
proofed, air-conditioned room at... 


HOTEL aufa j [ st. tours 


Over 50% of all rooms $3.75 or less single 
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We Are at War— 


War against Ruthlessness, Destruction 
and Tyranny. To win this war we must 
all work harder and closer together—we 
must produce and we must fight — we 
can win, 


Insurance can be counted on to do its 
part —to protect life, property and 
production. 


Insurance agents and brokers are 
soldiers on the home front—the men and 
women who are writing the insurance 
protection so essential in peacetime and 
so vital in war time. 


The Loyalty Group salutes the insur- 
ance producer. For go years we have been 
protecting our policyholders against loss 
and we. pledge our continued services to 
their Security and the Security of our 
Nation. 


“Loyalty” means Fidelity and Faith- 
fulness to our country, to our insured and 
to our agents and brokers. 
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President 


Firemen's Insurance Company of Newark, N. 


Organized 1855 





Bi Milwaukee Mechanics’ Insurance Company 
Organized 1852 


The Girard Fire & Marine Insurance Company Royal Plate Glass & General Ins. Co. of Canada 


Organized 1853 


Organized 1906 


National-Ben Franklin Fire Insurance Company The Metropolitan Casualty Insurance Co. of N. Y. 


Organized 1866 


Organized 1874 


The Concordia Fire Insurance Co. of Milwaukee Commercial Casualty Insurance Company 


Organized 1870 


Organized 1909 


Pittsburgh Underwriters - Keystone Underwriters 
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HOME OFFICE 


10 Park Place 


Newark, New Jersey 


Western Department Southwestern Dept. 
120 So. LaSalle St. 912 Commerce St. 
Chicago, Iilinois Dallas, Texas 


Canadian Departments 
461 Bay St., Toronto, Ontario 


* Foreign Deportment Pacific Department 
111 John St. 220 Bush St. 
New York, New York Son Francisco, Cal, 


404 West Hastings St., Vancouver, B. C. 


* BUY WAR BONDS * 




























































































E. M. MORRIS, PRES. * 


LET’S TALK IT OVER 


Welcome the man who presents the Emmco 


card. He'll tell you about company-agency 
‘team-work"” that makes friends, influences 
profits. Talk over your current problems with 
an Emmco man. Find out first hand what it is 
that is bringing new agents into the fast grow- 


ing Emmco family. 


Emmco’'s streamlined methods which give you 
complete cooperation include, 1. Maximum 
help on your underwriting problems. 2. Up-to- 
date promotion. 3. Prompt and courteous ad- 


justment service. 4. Maximum Protection. 


H. C. WILLIAMS, VICE PRES. & SEC’'Y. 


THOS. F. SHORTVALL, SUPT. OF AGENCIES 


We believe, upon investigation, you too, will 
want the Emmco lines. Write today for com- 
plete information. 








Insurance 
AUTO * CASUALTY 


HOME OFFICES + SOUTH BEND, IND. 





@® c. L. SCRANTON, MGR. UNDERWRITING DEPT. 


